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o 3118 User Fee for Exempt Organization For IRS Usa Ony
(Rev. January 1008) Determination Letter Request Conlrol number  _
» Attach this form to datermination lett llcation, Amount pald .@ X L
?n"’..ﬁn"‘r?l&ﬁ'am‘.‘" \@X’\ (Fom: 871818 }?3‘1" : do‘;:rmnnazlo‘:\Ia‘;(ool'rn‘:)'mlca‘:loon'?) Usor fae scroenor b L
-§ Name of organizalion ! : 2 Employer ldentification Number U s
DRUG REFORM COORDINATION NETWORK, INC. 52-2034866 ‘
Caution: Do not allach Form 8718 to an applicatign for a ponsion plan delonmination lottor, Usoe Form 8717 inslead,
3 Typo of request Fee

a [ Initial request for a determination lelter for:

® An exempt organization that has had annual gross recelpls averaging not more than $10,000 during the G .
preceding 4 years, or )
® A new organization that anticipales gross recelpts averaging not mora than $10,000 during Iis first 4 years ... p  $150

Note: /f you checked box 3a, you must complole the Cortificalion below.

Cortification

| cenlify that the annual gross recelpts of

name of organization
have averaged (or are expected to average) not more than $10,000 during the preceding 4 (or the first 4) years of operation.

- Signature p Tillen .‘ iy
b [X] Initial request for a determination letter for: S
® An exempt organization that has had annual gross rece;sts averaging more than $10,000 during the 2

preceding 4 years, or

¢ A new organization that anticipales gross recelpts averaging more thai $10,000 during lts first dyears . ,....p»  $500
¢ [T] Group exemption letters

................................................................... » 3500
Instructions Attach to Form 8718 a check or Send the determination letter

-The law requires paymen of a user fee money order payable to lhe internal application and Form 8718 to:
witheach-application for a determination ~ Revenue Service for the full amount of the Internal Revenue Service
lelter. The user fees are listed on line 3 user fee. If you do not include the full P.O. Box 193
above. For more Information, see Rev. amount, your application will be returned. Covington, KY 41012-0192
Proc. 98-8, 1998-1, |.R.B. 225. Altach Form 8718 to your determination If you are using express mall or a

Check the box on line 3 for the typs of  'eter application. delivery service, send the application and

application you are submitting. If you Form 8718 to:
check box 3a, you must complete and Internal Revenue Service
sign the certification statement that 201 West Rivercenter Blvd.

appears under line 3a. Aftn: Extracting Stop 312
Covington, KY 41011
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Form 8718 (Rev. 1-08)



F05320303604
rom 1024 Application for Recognition of Exemption OB No 1450057
(Rev Gaptombar 1908) Under Section §01(a) o

Depactmant of tha Treasury this applicalion will bs opan
Intemal Revonus Borvce for public (napaction.

Read the Instructions for each Part carefully. A User Fee must be attached to this application.
If the requiired information and appropriate documents are not submitted along with Form 8718 (with payment
of the appropriate user fee), the application may be returned to the organization.
Complote the Procedural Chocklist on page 6 of the instructions.
Part|. ldentification of Applicant (Must be completed by all applicants; also complete appropriate schedule.)
Submit only the schedule that applies to your arganization. Do nat submit blank schedules.
Check the appropriate box below lo indicele the section under which the erganization is applying:
a [] Section 501(c)(2) — Titke hokiing corporations (Schedule A, paga 7)

b [fj] Section 501(c)(4) — Civic leagues, social welfare organizations (including certaln war velerans' org
(Schedule B, pago 8)

c [] Section 501(c)(5) ~ Labor, agricultural, or horticultural organizations (Schedule C, page 9)

d [[] Section 501(c)(6) — Business leagues, chambers of etc. (Schedule C, page 9)

e [] Section 501(c)(7) — Social clubs (Schedule D, page 11)

f [] Section 501(c)(8) — Fralernal beneficiary socleties, elc., providing life, sick, accident, or other benefits to members (Schedule E, page 13)
[*] [:] Section 501(c)(9) — Voluntary yees' beneficlary lations (Parts | through IV and Schedule F, page 14)

h [:l Section 501(c)(10) — Domeslic {raternal socielies, orders, etc., not providing life, sick, accident, or other benefits (Schedule E, page 13)

1 [] Section 501(c)(12) — B life iations, mutual ditch or irrigation companies, mutual or cooperative telephone companies, or
like organizations (Schedule G, pege 15)

] [] Seclion 501(c)(13) — Curetens, crematoria, and like corporations (Schedule H, page 16)

k D Section 501(c)(15) — Mutual €C or fations, other than life or marine (Schedula |, page 17)

| D Section 501(c){17) — Trusls providing lor tha paymenl of supplemental unemployment compensation benefits {Parts | through IV and Schedule J, page 18)

m D Section 501(c){19) — A posl, organization, auiliary unt, elc., of past or present members of Ihe Amed Forces of the United Slates (Schedule K, page 19)

n [T] Section 501(t)(25) ~- Tille hoking corporations o trusts (Schedule A, page 7)
ta Full name of ion (as shown in organizing d ) 2 Employer identification number (EIN) (if nono,

B see Speclfic Instructionson page 2)

DRUG REFORM COORDINATION NETWORK, INC. 52-—2034%66

1b clo Name (if applicable) 3 m elephone number of person to be

m(allntormatlonlnmlveD
& v

1c Address (number and street) Room/Suite a‘@’gg
2000 P ST., NW 615 ‘ i 2199
1d City. town or post office, stale, and ZIP+ 4. If you have a (oreign address, seSpecific .
Instructions for Part I, page 2. David Bordem:n, NATY
Washington,.DC 20036 ‘(2023 2‘§§59‘3~ G& CENTER
1e Web site address 4 Month the annual accounting period ends 5 Date incorporated or formed
http://www.drcnet.org  |December May 12, 1997

6 Did the organization p ly apply for recognition of ion under this Code section or under any other section of the Code? . [ ] Yes [X] No
If *Yes," attach an explanation.

7 Has the organization filed Federal income tax retussis or exernpl organization information returns?2 X Yes [ No
If *Yes," state the form numbers, years filed, and Internal Revenue office where filed.
990 EZ 1997, Covington, Kentucky office

8  Check the box for the type of organization, ATTACH A CONFORMED COPY OF THE CORRESPONDING ORGANIZING DOCUMENTS TO THE
APPLICATION BEFORE MAILING.

a RI Corporation — Attach a copy of the Aricles of Incorporation (including ts and showing app! by the priate state
official; also attach a copy of the bylaws.

b D Trust — Altach a copy of the Trus! Indenture or Agreement, including all appropriate sig and dales.

c D Association — Attach a copy of the Articles of Association, Constitution, or other creating decument, with a declaration (see instructions) or other
evidence that the organization was formed by adoplion of the document by more than one person. Also include a copy of the bylaws.
If this is a corp or an unincorp! iation that has not yet adopted bylaws, check here ................. -
| declare under the penalties of pequry that | am authorized ta sign this application on behall of the above ization, and that | have this
PLE ASE application, Includ les and and to the best of my knowledge it is true, correcl, and complets.
SIGN _dw/ﬂ David Borden, President 6/21/99
HERE (s:gnaluw) {Type or print name and title or authority of signer) (Dale)
For Paperwork Reduction Act Notice, see page § of the instructions.

18A
STFFED21B1F.1
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Form 1024 (Rev. © 08) Page 2

Fart I, Activitios and Oporational Information (Must be completed by al applicants)

1 Provide a delailed narrative description of all tha aclivities of the organization — past, prasanl, and planned. Do not merely refer
to or repeat the language in the organizalion=" vocument, List each aclivity separalely In the order of Imporance based on the
relative time and other resources devotec . the activity. Indicale the percentage of time for each activity, Each description
should include, as a minimum, the fallowing: {a) a detalled description of the activity including ils Purpose and how each aclivity

furthers your exempt purpose; (b) wi en the activily was or will be initiated; and (c) where and by whom the aclivity will be
conducted.

SEE ATTACHMENT "A"

2 List the organization's present and future sources of iinancial Support, beginning with the largest source first,

‘grants, dues from members, nondeductible contributions, royalties and
investment income




N Form 1024 (Rev 0-08)

Part |l. Actlvities and Operational Information (continued)

3 Give tho following Information about the organizalion's governing body:

a Names, addresses, and Witles of officers, directors, trustees, ete. b Annual compensation

see attachment "B"

If the organization Is the outgrowth or continuation of any form of predecessor, state the name of each predecessor, the period *
during which it was in existence, and the reasons for its termination. Submit copies of all papers by which any transfer of assets
was effected.

see attachment "C"

* If the applicant organization is now, or plans to be, connected In any way with any other organization, describe the other
organization and explain the relationship (e.g., financial support on a continuing basis; shared facllitiey or employees; same
omcers, directors, or trustees).

see attachment "D"

If the organizalion has capital stock issued and outstanding, state: (1) class or classes of the stock; (2) number and par value of
" the shares; (3) consideration for which they were issued; and (4) if any dividends have been pald or whether your organization's
creating Instrument authorizes dividend payments on any class of capital stock.

N/A

State the qualifications necessary for membership in the organization; the cl of bership (with the number of members
in each class); and th voling rights and privileges received. If any group or class of persons is required to join, describe the
requirement and explain the relationship between those members and members who join voluntarily. Submit copies of any
membership solicitatin material. Attach sample copies of all lypes of membership certificales Issued.

see attachment "E"

"8 Explain how your organization's assets will be distributed on dissolution. In the event of dissolution,
the.directors, after satisfying all liabilities of the organization, will
direct the officers to distribute all remaining assets of the organization
to one or more tax-exempt organizations described in section 501(c) (4) of
the Internal Revenue Code engaged in similar activities as the
.organization.

STFFED2181F.3




Fotm 1024 (Rev 0-08)

Pago 4
Partll. Actlvities and Oparational Information (continued)
9 Has the organization made or does it plan fo make any distribution of its property or surplus funds to
shareholders or members?. ..., ... S0 SARETRS § 5 5 VA § Gl e [ Yes [X] No
4 If *Yes,” state the full detalls, Including: {1) amounts or valus; (2) saurce of funds o properly disiributed or to
B be distributed; and (3) basls or, and authorily for, distribution or planned dislribution.

10  Does, or will, any part of
PEIOIMEA? .\ vt e e e A 58 & § sl §4 e aaae o [ Yes [X] No
If*Yes," state in delail the amount received and the characler of the services performed orto be performed,

your organiz sion's receipts represent payments for services performed or to be

11 Has the organization made, or does it plan to make,

; any payments to members or shareholders for services
performed or to be performed?

S CeEer TS +oo [ Yes [R] Mo

pald, the characier of the sevices, and to whom the payments have been,
G or will be, made.

‘Does-the organization have any arrangement to provide Insurance for members, their dependents, Or others
(including provisions for the payment of sick or death benefits, pensions, or annuities)? . ............... o OYes Xl No
If*Yes," describe and explain the arrangement's eligibility rules and attach a sample copy of each plan
document and each type of policy issued. .

13  Is the organization under the sy
BONCY, BIC.2 ..o e ie et e e e b e e e e

If *Yes,” submit coples of all administrative opinions or courl decisions regarding this supenvision, as well as
copies of applications or requests for the opinions or decisions,

Daes the organization now lease or does it plan to lease any propety? ... .......veuiiie i w Yes [ No
If*Yes," explain in detail. include the amount of rent, a description of the propery, and any relationship between

the applicant organization and the other party. Also, altach a copy of any rental or lease agreement. (If the

organization is a party, as a lessor, to multiple leas

es of rental real property under similar lease agreements,
please attach a single representative copy of the leases.)

pervisory Jurisdiction of any public regulatory body, such as a social welfare

. [Jves [F No

14

see attachment "p"

15 Has the organization spent or does it plan to spend any money attempting to influenc the selection, nomination,
election, or appointment of any person to any Federal, stale, or local public offics or {0 an office in a political
organization?

......................................................................... [X] Yes [] No

see attachment "G"

” .16

Does the organization pﬁblish pamphlets, brochures, newsletlers, journals, or similar printed material? . ... .. &] Yes [ONo -
If “Yes,” attach a recent copy of each.

' STFFED2181F4  ° °




Y Form 1024 (Roy 0.98)

Partlll. Financlal Data (Must be complated by all applicants)
Complte thefinancial slatemants for ihe curront yearand f'orgach ol e 3 years immodiateh befors it. itinexistence less than 4 yoars, complote the Sslatemeonts
for each yoarin existorce. if In existence less than 1 yvar, also provide proposed bur.gets for tha 2 years following the current year,
A, Statoment of Revenue ard Expenses
(3) Curtent Tax Year| 3 Prior Tax Years of Proposed Budgat for Next 2 Years
Revenue .| From_1/1_
T 6/15 | 1997 | 1998 | (o) Tolol

Gross dues and assessments of members. . , $15,431 M, 971 %.[%_8.1113 '3.;-'—)_\ 1)
Gross contributions, gifts, etc. . . .....,..., [_944,144] 552,169 9] 221,179
Gross amounts deived from activities relaled to the '
organizalion's exempt purpose (allach schedule) (Include
telated cost of sales on ne 9.) ... . .,... —
Gross amounts iom urelated business actiities {attach schedyb) .+ . .

Gain from sale of assels, excluding inventory
items (allach schedule) $8, 730 $8,730

Invesiment mcom? (see page 3 of the $36 $12 $71
L

Instructions) . .. . 557083
L= Bl

Pago 5

$636 $636

Other revenue (attach schedule),.......... 52, 404 3
Total revenue (add lines 1 through L} $62,615 $57, 288[ §18 3, 266
Expenses
Expenses attributable to activities related o
the organization's exempt purposes . . . ,... .
Expenses attributable to unrelated business
aclivities“.......,...................
Contributions, ginis, grants, and similar
amounis paid (altach schedule) . ..........
Disbursements lo or for tha benefitof members (altach schedule) , . . .
mmuoﬁm‘amm,wmm(wmnmu; oo 516, 509 $40, 504] "§55,680
Olher salaries and wages .. .............. $9,09¢ $2,935] 928,293

‘Inferest | ;
$2,189] S2,876 $8, 486
Depreciation and depletion . ... ..,.......- $560 $299 $6uU
Other expenses (attach schedule) $16,879] 525,132 ¢01,q70
Total expenses (add lines 9 through 18) 545,220 S71,746[SI]. 714 $257,995

8! r i

E:ec %s)of revenue over expenses (line 8 minus $17,395| 14,458 .‘“71237 SZO, ‘_N
B. Balance Sheet (at the end of the period shown)

Current Tax Year
Assets asol__6/1

$32,093

Accounts recelvable, net
Inventories.. . ....
Bonds and natss receivable (allach schedule)
Corporate stocks (attach schedule)
Mortgage loans (attach schedule)
Other investments (attach schedule)
Depreciable and depleiable assets (attach schedule)
Land
Other assets (allach schedule)
Total assets

1
2
3
4
§
6
7
8
9
0
1

Accounts payable
Contributions, gifts, grants, etc., payable
Morlgages and notes payable (attach schedule)
Other liabilities (attach schedule) $6,200
Total liabllitles $6,200
- e 7 Fund Balances or Net Assets
Total fund balances or net assels
Total liabilitles and fund balances or net assets (add line 16 and line 17) $26,710

If there has been any substantial change in any aspect of the organization's financial aclivities since the end of the
period ghown above, check the box and attach a detailed explanation
STFFED2181F.5




UV Form 1024 (Rev 0-98)

Page 0
Part V. Notice Roquirements {Sections 601(c)(9) and 501(c)(17) Organizations Only)
1 Section 501(c)(8) and 501(c)(17) organizations: . 5
Are you filing Form 1624 within 15 months from the end of the month in which the organization was created or -
formed as required by section 505(c)? . ... ,,.,..... ... T [ Yes [§) No

If*Yes," skip the rest of this Pan. i

II*No," answer question 2. ) A
2 If you answer "No® to question 1, are you fiing Form 1024 within 27 months from the end of the month in

which the organization was created or formed? . .. ... ... . e e eres e [X Yes [] No

If*Yes," your organization qualifies under Regulation section 301,9100-2 for an automatic 12-month extension

of the 15-month filing requirement. Do not answer questions 3 and 4.

I *No,” answer question 3.

3 Ifyou answer *No" to question 2, does the organization wish to request an extension of time to apply under
the “reasonable action and good faith" _.id the “no prejudice to the Interest of the government” requirements
of Regul.. ans section 301.9100-37 .. ................. .. 3§ R
I*Yes," give the reasons for not filing this application within the 27-month period described in question 2, See
Specific Instructions, Part IV, Line 3, page 4, before completing this item. Do not answer question 4. "
If*No," answer question 4.

-4 If you answer “No” to Quesiion 3, your organization's qualification as a section 501(c)(9) or 501(c)(17) organization can be
recognized only from the date this application is filed. Therefore, does the organization want us to consider its
application as a request for recognilion of exemption as a section 501 (c)(8) or 501(c)(17) organization from
the date the application is received and not refroactively to the date the organization was created or formed? . [T Yes [] No

SWw FED2181F6




Form 1024 (Rev. 0.98) Page 8

'|Schedulo B | Organizations doscribed in Section 501(c)(4) (Civic leagues, social welfare organizations
. (including posts, counclls, etc., of veterans’ organizations not quallfying or applying for i
exemption under scetion §01(c)(19)) or local assoclations of employees.)

1 Has the Internal Revenue Service previously issued a ruling or del: rmination letter recognizing the applicant
organization (or any predecessor organization listed in question 4, 2art Il of the applicatlon) to be exempt
under section 501(c)(3) and later revoked that recognition of exer.ption on the basis that the applicant
organization (or its Predecessor) was carrying on propaganda or otherwise altempting to influence legislation
or on the basls that it engaged In political activity? . ...\ .. ..\ \000sss..s, veeenenaeeenn [ Yes [X] No
If “Yes,” indicate the earllest tax year for which recognition of exemption under section 501(c)(3) was revoked
and the IRS disliici office that Issued the ravocalion, .

2 Does the organization perform or plan to perform (for members, shareholders, or others) services, such as
maintaining the common areas of a condominium; buying food or olher items on a cooperative basis; or
providing recreational facilities or transportation services, job placement, or other similar undertakings? . , ... [ Yes K] No
If*Yes," explain the activities In detall, including income realized and expenses incurred. Also, explain in detall b
the nature of the benefiis to the general public from these activities. (If the answer to this qusstion Is explained :
in Part 1l of the application (nages 2, 3, and 4), enter the page and item number here.)

A

3 Ifthe organization Is claiming exemption as a homeowners' association, Is access to any properly or facilities
it owns or maintains vestricted in BIWWAY: 35 o ecorspeaiein s § SEraaEiETETEE Sitosesres v-evotemsne Y RIS v [J Yes [] No
If *Yes,” explain.

4 If the organization is claiming exemption as a local association of employees, state the name ard address of each employer
whose emplovees ara eligible for membership in the association. If employees of more than oive plant or ofiice of the same
employar a1« ~ligible for membership, give the address of each plant or office,




GOVERNMENT OF THE DISTRICT OF COLUMBIA
DEPARTMENT OF CONSUMER AND REGULATORY AFFAIRS
BUSINESS REGULATION ADMINISTRATION

.-r,:-‘ ke
Xnp”

CERTIFICATE

THIS IS TO CERTIFY that all applicable provisions o_f the DISTRICT
OF COLUMBIA NONPROFIT CORPORATION ACT have been complied with and

accordingly, this CERTIFICATE Of INCORPORATION is hereby issued to
" DRUG REFORM COORDINATION NETHORK, INC.

as of MY 12TH , 1997 .

Hampton Cross
Director

Katherine A, Williams
Administrator
Business Regulation Administration
Rl A Yban
Robert D. Henryl
. Asst. Superintendent of Corporations
Corporations Division

v+ ion Barry, Jr.
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MAY | 2 1997

ARTICLES OF INCORPORATION m E B
i "A'.T v

DRUG REFORM COORDINATION NETWORK, INC. —‘L» AT PR
- ) ',4,‘-.
TO:  Department of Consumer and Regulatory Affairs, "Y ! K ’_’:ff/?- .

Business Regulation Administration, Corporations Division,
614 H Street, N.W.,, Washington, D.C, 20001

We, the undersigned natural persons of the age of twenty-one years or more, acting as
incorporators of a corporatior under the District of Columbia Nonprofit Corporation Act (D.C.
Code, 1981 edition, Title 29, Chapter 5), adopt the following Atticles of Incorporation;

FIRST: The name of the corporation is Drug Reform Coordination Network, Inc.

SECOND:  The period of duration is perpetual,

THIRD: The purpose for which the corporation is organized is to heighten public
awarcness of the consequences of drug policies, including but not limited to the
current war on drugs; to promote rational debate on drug prohibition and
alternatives to total prohibition; and to promote positive reform in the drug laws,

To these ends, the corporation will:

(a)  research the public health, medical, economic, social, criminal justice, and
other costs of the war on drugs, and related topics;

(b)  communicate regularly with organizations and individuals concerned with
drug policy;

(¢}  provide communications and networking services to such persons;
(d)  disseminate information about drug policy and the impact of the war on
drugs, through the Internet, through a newsletter and other sulletns,

through the mass media, and by other ineans;

(e)  distribute informational and action-oriented bulletins on drug policy
reform.

FOURTH:  The corporation will have no members.

FIFTH; The Board of Directors shall have the povzer to vote.

SIXTH: The method of election or appointment of the Board of Directors, their
Y el - - qualifications, powers, duties, compensation and tenure of office, the manner of




filling vacangies on the Board and the manner of calling and holding meetings of
the Directors, shall be os stated in the bylaws of the corporation. The power to
adopt or amend organizational bylaws is reserved to the Board of Directors,

SEVENTH: (a)  Notwittstanding any other provision of these Articles, the corporation
shall not carry on any other activities not permitted to be carried on bya
corporation exempt from federal income tax under section 501(¢)(4) of
the lntzmal Revenue Code, or the corresponding section of any future
federal tax code.

No part of the net carnings of the corporation shall inure to the benefit of,
or be distributable to its Directors, officers, or other private persons,
except that the corporation shall be authorized and empowered to pay
reasonable compensation for services rendered and to make payments and
distributions in furtherance of the purposes set forth in Article Third
hereof,

Upon the dissolution of this corporation, its assets remaining after
payment of, or provision for payment of, all debts and liabilities of this
corporation shall be distributed to a nonprofit fund, foundation, or
corporation which is organized and operated to achieve similar purposes
to this corporation. '
a
EIGHTH:  Theaddress, including street and number and zip code, of the initial registered
office is 4455 Connecticut Ave., NW, Suite B-500, Washington, D.C. 20008, and
the name of the initial registered agent at such address is David Borden.

NINTH: The number of Directors constituting the initial Board of Directors is eight and
the names and addresses, including street and number and zip code, of the persons
who are to serve as the initial Directors until the first annual meeting or until their
successors be elected or appointed and qualified are:

NAME ADDRESS

David Borden
Washington, D.C.

Keith Cylar
New York, NY |

Dawn Day

Princeton, NJ I
Cheryl Epps

Washington, D.C. | I




Richard M Evans m—d

Northampton, NG
Clifford A, Schaffer

Canyon Country, CA BNgi

Jocy Tranchina IR
Redwood City, CA IS
Aaron D, Wilson v
New York, NY
TENTH: The name and address, including street and number and zip code, of cach

incorporator is;

NAME ADDRESS

David Borden *
Washington, D.C.
. Cheylis P_-
' ' ashington, D.C. R >

Peter Kempner w
Washington, D.C,

DATE: May 9, 1997

'INCORPORATOR
/e
Sofliiing &MR o

|

nyﬁyomﬁ

/‘/("/“ %/'
INCORPORATOR

|, DEsvsar- Stcan ,a Nolary Publ&ce t}erc'lg)' certify that on the _ " day of
May, 1997, David Borden, Chery! Epps, and Peter, fp%rfﬁvcfore me and signed the foregoing .% -
docurnent as incorporators, and have averred that the siatements therein contained are true,

.

Iy N,
_‘_.-!/./gxq ,h/a(\,&x‘ :

Daborah Sugar
Notary Publle District of Columbla
My Commissian Expires: June 30, 2000




St
RS e A

ML

ARTICLES OF AMENDMENT T0 L

ARTICLES OF INCORPORATION i
OF

DRUG REFORM COORDINATION NETWORK, INC,

TO:

DEPARTMENT OF CONSUMER AND REGULATORY AFFAIRS
BUSIN! 1S REGULATION ADMINISTRATION
CORPORATIONS DIVISION

614 STREET, N.W. ROOM 407

WASHINGTON, D.C. 20001

Purswant to the provisions of the District of Columbia non-profit Coiporation Act, the
undersigned adopts the following Articles of Amendment to its Articles of Incorporation:

FIRST: The nime of the corporation is: Drug Reform Coordinatior, Network; Ing, . ;

SECOND: Tho following amendment of the Articles of Incorporation was adopted by the
Corporatlon in the mannor prescribed by t!

i District of Columbia Non-profit Corporation
Act: '

_ . Article Fourth shall be amended to read as follows:

LY

“The Corporation shall have one or more classes of members, as determined by the
bylaws, who support the goals and objectives of the Corporation, Members shall have no .
right to vote for dircctors or on any other matters affecting the Corporation.”

Article Seventh, subparagraph (c), shall be amended to read as follows:

“Upon dissolution of the Corporaticn, the Board of Directors shall, after paying or
making provisions for payment of all of the liabilities of the Corporation, dispose of all of
the assets of the Corporation by distributing those assets exclusively for the purposes of
the Corporationin such manner, or to such organization or organizations organized and ' Lk
operated exclusively for such purposes and activities as permitted by Section 501(c)(4) of
the Internai Revenue Code which shall at the time qualify as exempt from taxation under
Section 501(c)(4) ofthe Internal Revenue Code, as the Board of Directors shall
determine. Any such sssets not so disposed of shall be disposed of by a court of
competent jurisdiction of the county in which the principal office of the Corporation is
then located, exclusively for such purposes or to such organization or organizations as

said court shall determine, which are organized und operated exclusively for such
purposes.”

THIRD: The amendment was adopted in the following manner: The amendment was
adopted at a meeting of the Board of Directors held on May 13, 1999, and received the




GOVERNMENT OF THE DISTRICT OF COLUMBIA
DEPARTMENT OF CONBUMER AND REGULATORY ARFAIRS

CERTIFICATE

B\ THIS IS TO CERTIFY that all applicabls provisions of the DISTRICT
'OFdCOLUMBlA NONPROFIT CORPORATION ACT have beon complisd with
an .
-accordingly, this CERTIFICATE of AMENDMENT s hereby Issued to

. DRUG REFORM COORDINATION NETWORK, INC.

. @sof May 24th, 1999 .

Lloyd J, Jordan
Director

Patricia A. Montgomury
Administrator
Busingss Fegulation Administration

Act. Asst. Superintendent of Corporations
Corporations Division

Anthony A, Williams
Mayor




voto ofa majority of the Directors |y office, there belng no membery having voting rights
in respect thereof, .

Date; .fm_

Drug Reform Coordinatj

Adam}), Snmith, ecretary




BYLAWS
of
DRUG REFORM COORDINATION NETWORK, INC.
as adopted on July 25, 1997, amended on May 13, 1999

ARTICLE I. Name

The name of the corporation is the “Drug Reform Coordination Network, Inc.” hereinafier
referred to as “the corporation.”

ARTICLE 31, Purpose

As provided in the Articles of Incorporation, the corporation is organized to elevate public
awarcness of the negative consequences of drug prohibition and to advocate for drug policy
reform and non-prohibition approaches.

ARTICLE II1. Board of Directors

A. The property, affairs, and business of the corporation shall be managed by the Board of
Directors, which may delegate the implementation of such matters to the executive director,

B. The number of niembers of the Board of Directors of the corporation shall be an odd
number greater than or equal to three, except that the number may differ from these requirements
following the resignation or removal of any Director, and excepting the initial board.

C. The Directors of the Board shall all be at least 18 years of age.

D. The term of office of each Director shall be three years, except that the term of office of
each of the original eight Directors of the corporation shall be one, two, three, one, two, one,
two, and three years respectively, in the order in which they are listed in the Articles of
Incorporation.

E. At least one Director’s term shall expire at the conclusion of every annual meeting of the
Board of Directors. The first such meeting when a Director’s term expires shall be the annual
iuceting held in 1999,

F. Avacancy existing by reason of the expiration of a Director’s term shall be filled by
designation by a two-thirds vote of the Directors at the annual meeting of the Board of Directors,
The Board may re-elect a Director whose term is expiring to a new term of office,




G. A vacancy existing by reason of the resignation, death, or removal of 8 Director before the
expiration of his or her term shall be filled by designation by a two-thirds vote of the remaining
Directors. A Director elected to fill n vacant seat on the Board shall serve until the expiration of
that term, 3

H. A Director may resign at any time by giving written notice of resignation to another
Director of the Board. Any resignation shall take effect at the time received, unless another time
is specified in such notice. Unless specified in such notice, the acceptance of such resignation
shall not be necessary to make it effective.

1. The Board of Directors shall by a two-thirds vote choose from among the Directors a
Chair of the Board who shall preside at all meetings. Meetings of the Board may be called by the
Chair or the Executive Director, unless the Chair or the Executive Director designates another
Director to call a meeting,

J. A Director may be renioved, for valid cause, by a two-thirds vote of the Directors of the
Board at any time by action of the Board, provided that 48 hours’ notice of the proposed actiun is
included in the notice of the meeting at which such vote is to be taken,

ARTICLE IV. Meetings of the Board of Directors

" 7 A. The Board of Directors may hold its meetings at such places as shall be specified in the
meeting notices. Meetings may also be held by telephone conference call or e-mail, following
protocols that approximate those used for in-person meetings, or as otherwise designated.

B. Meetings of the Board of Directors shall be held whenever called by the chair of the
Board or upon notice signed by a two-thirds majority of the Directors. Advance notice shall be
48 hours, which may be waived by unanimous agreement of the Directors,

G TheA Board of Directors shall hold an annual meeting during the first quarter ofthe year,
D. Atany meeting, the presence of more than half of the Directors of the Board, disregarding

any unfilled vacancies which may then exist, shall constitute a quorum for the transaction of
business, -

E. Except as otherwise specifically provided by statutes or these bylaws, adopting, changing,
or amending these bylaws, or directly relevant policies or practices, shall require a two-thirds vote
of the Directors of the Board. However, the Board is not empowered at any time to enact
changes to these bylaws, or take other actions, that would bring the corporation into conflict with
its original stated purpose,

, F. Any action required or permitted to be taken at a meeting of the Board of Directors may
be taken without a meeting if a consent in writing, sctting forth the action so taken, is signed by
.. all of the members of the Board of Directors, Such consent shall have the same force and effect




a3 & unanimous vote at a meeting duly called. The signed consent, or a signed copy, shall be
placed in the minute book

ARTICLE V., Membership

Membership shall be granted to any individual who pays dues or volunteers to perform work
for the organization. Classes of members include: a) “full” members who pay $25.00 per year and
received a subscription to the organization's printed newsletter; and b) “virtual” members who
pay $10.00 per year and receive e-mail bulletins only. Neither class of members shall have the
right to vote.

ARTICLE VI. Officers

A. The officers of the corporation shall be the chair, president, vice-president, secretary, and
treasurer. The chair and president must be Directors. The vice-president, secretary and treasurer
may be Directors,

B. One officer may hold no more than two of the positions, and no one officer shall hold the
two positions of president and vice-president, nor of president and secretary.

"7 C. The term of office of the chair, secretary, and treasurer of the corporation shall be one
year, ending at the conclusion of the annual meeting.

D. The ohicers of the corporation shall be elected by a two-thirds vote of the Board of
Directors at the annual meeting,

E. A vacancy existing by reason of the resignation, death, or removal of an officer before the
expiration ofhis or her term shall be filled by designation by a two-thirds vote of the Directors.
An officer elected to fill a vacant seat shall serve until the expiration of that term.

F. An officer may resign at any time by giving written notice of resignation to a Director of
the Roard. Any resignation shall take effect at the time received, unless another time is specified
insuch notice. Unless specified in such notice, the acceptance of such resignation shall not be
necessary to make it effective.

ARTICLE VII. Duties of Officers

+A.. The chair or the president shall have the power to supervise and direct the management and
operation of the Corporation and to make decisions as to management, operations, and policy
which may arise between meetings of the Board of Directors, so lony as such decisions are
consistent with decisions of the Board of Directors. The chair shall also call and preside over
.. meetings of the Board of Directors,.




B. The secretary shall keep minutes of all proceedings of the Board of Directors.

C. The treasurer shall ensure that the staff of the corporation keep and maintain adequate
records of the business transactions of the corporation.

ARTICLE VIIL Staff, Contracts, Loans, Checks, Drafts, Bank Accou nts, Etc.

A. The Board of Directors may delegate the hiring, administration, and termination of staff
personnel to the executive director of the corporation.

B. The executive director shall be elected by a two-thirds vote of the Board of Directors to
serve as an employee of the corporatior. The executive director, who may be a member of the
Board of Directors, shall have the responsibility for cariying out the over.t policy, control, and
administration of the corporation, as determined by the Board of Direr.cors. The executive
director is authorized to enter into contracts and agreements, effect loans and advances, sign and
endorse checks, and deposit and withdraw funds from the corporation’s account or accounts in °

the name of the corporation, so long as such actions are intended to serve to further the purposes
of the corporation. ’

ARTICLE IX. Advisory Board *

A. The executive director may create and develop an Advisory Board for advice on activitics .
relevant to the corporation’s purpose. o0

B. Anindividual may be added to the Advisory Board by agreement between the individual
and the executive director.

C. Advisbry Board members may resign from the Advisory Board by providing written
notice. Advisory Board members may be removed by the executive director with or without
cause by providing written notice.

ARTICLE X. Amendment of Bylaws and Articles of Incorporation

A. These bylaws may be amended or repealed by the Board of Directors at a meeting by a

two-thirds vote of the Directors present. Advance notice shall be 48 hours, which may be waived
by unanimous agreement of the Directors.

B. The corporation’s Articles of Incorporation may be amended, or new Articles of
Incorporation adopted, by the Board of Directors at a meeting by a two-thirds vote of the

Directors present. Advance notice shall be 48 hours, which may be waived by unanimous
.agreement of the Directors. :



ARTICLE XI. Dissolution of the Corporation
A. The Board of Directors may ﬁssolve the corporation only by a unanimous vote.

B. A resolution vo dissolve the corporation must also include an up-to-date financial report
and provisions to distribute the assets and property of the corporation.

C. Upon dissolution of the Corporation, any assets remaining after paying or making
provision for the payment of all the liabilities of the Corporation shall be disposed of in
accordance with the laws of the District of Columbia, Section 501(c)(4) of the Internal Revenue
Code or any future federal tax code, and the Articles of Incorporation.

ARTICLE XII. Paxiiaientary Authority

Robert's Rules of Order, Newa Revised, by Sarah Corbin Robert, shall be used in all cases
not covered by these bylaws.




Part lll. Financial Data (Schedules)

(Form 1024, Drug Reform Coordination Network, 52-2034866)

Statement of Revenue and Expenses

line 5 (gain from sale of assets, excluding inventory):

computer equipment

surrent tox year
0
office equipment 0
0

sument tox_year

1097
0
0
0

furniture

line 7 (other revenue):

1997
royalties $2,404 $136

line 13 (compensation of officers): .

surrent tax year 1997 1998
David Borden $8,250 $21,216 $28,766
Adam J, Smith $8,250 $19,288 $26,914

A

Total

$58,232
354,452




line 18 (other exponses):
1998 . Tatal

accounting fees $2,108 $2,453
advertising $163 $473
bank fees $1,062 $2,046
computer rental & repair $1,568 $3,964
computer supplies - $1,378 $1,378
conferences $2,006 $3,949
dues & subscriptions $881 $1,951
exhibiting 8897 $897
health benefits $4,021 $8,675
insurance $1,588 $4,257
Internet access $1,710 $4,254

Internet hosting $2,572 $3,780
Internet services (other) 0 $824

legal fees $1,780 $1,980
licenses & permits $107 $725
fiterature $324 $965
member premiums $2,049 $2,049
miscellancous $957 $2,015
office supplics 1,71t $3,258
payroll administration : $540 8715
payroll taxes 87,356 $11,630
postage & delivery $1,541 $2,608
printing & reproduction $2,166 a $5333
relocation $0 $801
taxes $200 $260
telephone $7,022 $15,158
training $63 $183
travel & meals ‘ $2,140 $3,400

Balance Sheat

line 8 (depreciable and depletable asscts):
software

line 10 other assets):
credit card receipts

line 15 (other liabilities):
accounis payable
payroll tax liabilities




Sign Me Up For DRCNet’s
Rapid Response Tea.:x!

Sign up using this form orby visiting our web
site at www.stopthedrugwar.org.

[3 YES!I want a FREE e-mail subscription
to DRCNet, including The Week Online with
DRCNet and periodic legislative alerts!

[] YES!I want to become a supporting
member of DRCNet! -
O $25Regular Membership
O $10 Virtual Membership
O otheramount$
0 $50 - 0 $100
0 $250 - 0 $500
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ATTACHMENT A

(Form 1024, Drug Reform Coordination Network, 52-2034866)

The Drug Reform Coordination Network Ine. (“Network™) provides public education by
providing information on drug policy on the world-wide-web, This is an ongoing,
permanent activity of the Network, The Network's web sites include information on the
consequences of drug prohibition and the war on drugs, and on related topics, including,
but not limited to, drug cducation, mandatory minimum sentencing, methadone
maintenance, needle exchange, drug-related AIDS prevention, the role of the military in
the war on drugs, law-cnforeement views on the drug war, and other nations’ drug
policics, The Network provides sophisticated reasoning and evidence in advocating the
case for public health-based approaches to drug abuse as alternatives to criminalization,
This activity furthers the Network’s exempt purpose by helping to clevate the quality of
the public debate on drug policy. This activity is carried out by staff, with help from
interns and volunteers. Work takes place in the Network's of! fice, with the exception that
some volunteers perform work offsite, Staff at times do such work at home or while
traveling, This activity takes up approximately 30% of the Network's time. All persons
have unrestricted access to all portions of the Network’s weh sites, The Networl: does
not charge fees for access to its web sitcs.

The Network disseminates informational and advocacy bulletins on drug policy via e
mail, Internet discussion forums, fax, and mail, This is an ongoing, permanent activity of
‘the Network, The Network's bulletins often point lo relevant informational resources on
the Internet or to other organizations, This activity furthers the Network’s cxempt
purpose by informing its members and other readers of cvents, resources, and current
issues relevant to drig policy. This activity is carried out by staff, with help from interns
and volunteers, Work takes place in the Network’s office, with the exception that some
volunteers perform wark off-site. Staffat times do such work at home or while traveling,
All persons have access to the Network’s bulletins on the Internet for no charge. This
activity takes up approximately 30% of the Network’s time, less than half of which
consists of grassroots legislative efforts,

The Network produces articles on drug policy to appear in other organizations’
newsletters and on the Network’s web site. This is an ongoing, permanent part of the
Network’s work. This activity furthers the Network’s cxempt purpose by informing
readers on events and topics related to drug policy. This activity is carried out by staff,
with help from interns and volunteers. Work is carried out for the most part within the
Network's office, though staff at times do such work at home or while traveling. It is
anticipated at this point that the Network’s articles is made available free of charge. This
activity takes up approximately 15% of the Network’s time.

* The Network provides information relevant to drug policy to persons in the media, This
is an ongoing, permanent part of the Network’s work. This activity furthers the
Network’s exempt purpose by helping to elevate the quality of media coverage of drug
policy, thereby fostering an informed public debate. This activity is carried out by stafT,
with help from interns and volunteers. Work takes place in the Network’s office, with




the excoption that some volunteers perfrtn work ¢tshto, Stait' at thnes do sueh vork t
home or whilo travetlag, ad sometimes meet with medin personnol in person wl other
locutions, This netlvity takes up toughly 18% of the Network's time,

The Network provides eomudl dlseussion groups and worldswlde=web chat rooms and
forums on w virlety of toples, ineluding general drug polley, harm reduction (healths
based polivy alieenutives und health outeench stratogies), needlo exchangs programs,
industriat hemp, medieal markjuana, chronle pain mnd other toples, These netivitles arg
an ongolng, permanent part of the Network's work, "The Network disseminates mailings,
and stafT altend conlerences and meetings, for the purpose of promoting these discussion
groups and entneing the quality snd quatiity of forum participation, ‘This nctivity
furtliers the Network's exempt pumpose by Informing and conneeting persons having an
fnterest in drug poliey, fostering public debute, mnd collecting information on drug policy
and its impact. ‘This uetivity is earried out by statf, with help ftom Interns and volunteers,
Work takes place in the Network's offlee, with the exception that some voluntecrs
perform work off-sito, Staffat times do such work at home or while traveling, All
persons have aecess to the Network's electronie diseussion groups at no charge. This
activity takes up approximately 10% of the Network's tine,

The Network commenced these activities in Muy, 1997,




ATTACHMENT B

(Form 1024, Drug Roform Coordination Notwork, 52:2034866)

Bourd of Divectors:

Davk! Borden
Washington, DC N

Kelth Cylar q
New York, NY

Richard M, Bvans i
Notthampton, MA SN

Steven D, Persky  EEREE_N—
Santa Moniea, CA NN

Jouy Tranchina I
Redwood City, CA NG

Offleers:

Chulr; Richaed M, Evans ‘
President: David Borden

Vice-President: Adam J. Smith

Washington, pcilil
Sccretary: Adom J, Smith
Treasurer: Steven D, Persky

Aunual Compensation:

David Borden and Adam Smith currently receive annual compensations of approximately
$18,000 cach, (Actual amounts vary, as both officers® positions are shared by the
Network and the DRCNet Foundation; the percentage of payroll costs assumed by the

* Network varies between different pay periods, and is calculated every month based on
detniled time sheet records of how employccs have spent their time.) Other officers arc
not compensated.
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ATTACHMENT C

(Form 1024, Drug Roform Coordination Network, 52:20346606)

The organtzation s an outgrowth of un unineomorated entity known ns “Drug Reform
Coordinution Network™ or *DRCNet™ which operated between December, 1993 through May,
1997, The unincorporated entity was teeminated and the organization was incorporated (1) 1o
enbunee the ubility of the orgunization to carry out x-exempt activities on n more extensive
busis; 2) to enhanee the eeedibility md ability of the organization to raise tinds; und 3) to timit
the personal Linbility of the prineipals of the organization,

However, though DRCNet had functioned ay o sole proprietorship in legal terms, (he
organization’s mission was always that of a public welfire organization = speeifiently, educating
the public on drug polley issues and ndvocating for a more effective, rational, humane drug
policy, ‘The organization remuined o sole proprictorship during this time, solely for the suke of
simplicity, and because the founder, David Borden, wanted to be sure that he was ready to
handle the legal responsibilities associated with managing o corporation, before the organization
took that step. In keeping with his and the organization's objectives, Borden took only a modest,
set monthly income, and voluntarily leftall ofher assets within the organization, In 1997, we
decided to make the transition to an actual nonprofl, to inerease our eredibility with fmding
ngencles and major donors,

Rorden decided to donate all non-tangible assets that make the organization unique to the non-

pratit corporation (named Drug Reform Coordination Network, Inc.), including its name,

mailing lists, web sites, publieations, literature, and relationships with members and funders,
Hencee, no sale of non-tangible assets between the proprictorship and the corporation took place,
because the ingredicents of the organization were all donated instend.

During the first approximately | 172 months of the existence of the Drug Relorm Coordination
Netwurk, Inc., most of the activitics of the corporation were delegated to the DRCNet
proprictorship, In order to cffect n smooth transitivn, and to allow the Executive Director
(Borden) and the Board of Directors some timo to study up on matters relating to non-profit
administration. The attached chart lists the transition expenses, as well as amounts paid by the
corporation (o the proprictorship toward the bill for that time period.

From the founding of the corporation through August 1, 1998, the DRCNet proprictorship lent
its cquipment to the Drug Reform Coordination Network, Inc., at no charge, On August !, 1998,
the Network purchased the equipment for $700, a fraction of the equipment’s market value,
Borden donated the remainder of the cquipment value, (Accountants have placed the value of
the cquipment at $3,045, and the valuc of Borden's donation at $2,345.) A listing of thal
equipment is also shown below.

Borden agreed to allow the Drug Reform Coordination Network to repay its liability, $1,167.54
for the 1997 transition period expenses, plus $700 forthe August | cquipment purchase, at the
rate of $200 per month, with no interest,




TRANSITION EXPENSES:
(ull expenses are for the tine poriod $/14/797 « 6730097, unless otherwise noted)

Payroll lixgrenses:

Duvid Borden (871497 « $13097): 110,97
Adum ). Stith (31497 « 6/2797): 4,007.1
Alicln Nadia Husterkamp (814797 » 6:27/97): 1,032.91
Cleneral Expenses Durlng Trnsiton Perlod:
Computer Self-Servive 2.28
Computer Hquipment (mopitor) 213,20
ONMYeo Furnlture (computer desks) pLANL ]
Internet:
Local Intemet Access 102,23
Muiling List Fees 17000
Web Site Fees 50,07
Telephone 824,79
Literature 15,00
Of¥ico Supplies J03.66
I'rinting and Reproduction 98.67
Bank Service Charges .51
Travel Expenses 353.98
[lealth Insurance (8/15/97 - 8/14/97) . 922.38
Other Bxpenses Incurred on Behalfof Corporation:
' [iling & Nolary fees for Articles of' Incorportion: 108.00 N
David Borden's time preparing Articles (two days): 160,00
Internet Domain (drenct.org, one year): 50,00 .
Internet Domain (stopthedrugwar.org, 9 months): 80.00 .
Internet Encryption Certificato (5/3 1/97 - 1231/97); 180.00
TOTAL BILL FOR TRANSITION: $10,410.28

(does not include transfer of equipment or other physical assets)
AMOUNTS PAID BY CORPORATION TO PROPRIETORSHIP SO FAR:

Membership Dues: 885.00
(dues were received on behalf of corporation during transition, are credited
here toward payment)

1997 4,400.07
1998: 2,954.67
1999: 1,003.00

TOTAL RECEIVED SO FAR (7/1/99): $9,442.74
AMOUNT STILL DUE FROM TRANSITION: $967.54
AMOUNT DUE FROM EQUIPMENT TRANSFER; $700.00

TOTAL REMAINING: $1,667.54




The following I8« llst of equipment that was sold at belowsmarket value from the DRCNet
proprictorship to the corporation, Tho orlglnal purchnso dates and prices are heluded for
relerence,

Fall 1993
ALS, JB6 DXA33 computer system

December 1994

Computer upgrade to 486-DX6O $1,417.50 (upgeade to snmo machine)

1998:

Brother Thermal Fax Maching $315 (395)
Canon BJ:200 bubble jet primer $240 (6/95)
Computer Center $100 (7/95)
Bookcase $69 (7/95)
Conuer 850 Ml hard drive §243 (8/95) |
S Color Scanner $535 (10/95) |
. 'u | Tape Backup Drive $125(10/95)
e Microsott Natural Keyboard . SL16(11795)
i 28.8 Modem $159 (11/95)

- 1996:,

L

CPU upgrade (DX100) + RAM $525 (2/96 - upgrade to same machine)

Filo Cabinet (4 drawer, legal size) $194 (7/96) o
Haord Drive $200.91 (9/96) '
Packard-Bell P-75 computer $1,018.83 (9/96)

Hard Drive $206.19 (9/96)

Telephones (4 4-line phoncs) $495 (9/96)

Desk $148 (9/96)

SOFTWARE:

Windows *95 (four licenses)
Microsoft Office ‘95 (two licenses) -
Ommnipage Pro
Adobe Photoshop 3.0
Adobe Pagemaker 6.0
Intuit Quickbooks 4.0
Delrina Winfax Pro 7.0
Lotus Smart Suite ‘96 o
Microsoft Front Page
Eudora Pro 3.0 (iwo licenses)

Norton Utilities for Windows ‘95 (two licenses)
Norton Anti-Virus for Windows *95 (two licenses)
~ CuteFtp 1.8
~ Winzip 6.2
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Attachment D
(Form 1024, Drug Roform Coordination Network, 52-2034866)

The organization {s affilinted with DRCNet Foundation, Inc., o non-profit orgunization
recognized a8 tax-exempt under section $01(e)(3) of the Interal Revenue Code, 'The
two organizations share employees, office space und other fucllities, The two
organtzations have some common officers and dircctors,

The organtzation allocates expenses assoclated with employee salarics, office equipment,
rent, telephones, ete, based, whenever possible on the actunl usage by cach organization,
1l uny questions regarding ullocation of such expenses arise the organization puys more
than its share of offiec expenses, based on the premise that it is acceptable for the
organization, not DRCNet Foundation, Inc., to pny more than its share of office expenses,

The two organizations maintain separate bank accounts and financial records and prepare
scparate financial reports as supervised by an outside certificd public account firm, and
allocate expenses between the two organizations as described above, based on
recommendations supplicd by its accountants,

‘r_,‘:




Attachment E
(Form 1024, Drug Reform Goordinatlon Network, 62-2034666)

Membership is voluntary, and anyone who i interested and pays the required dues can
become a member, Classes of members Include: o) *full® members who pay $25.00 per
year and recelve a subscription to the organization's printed newsletter; nnd b) “virtunl”
members who pry $10.00 per year and recetve e-mafl bulletins only, Members do not
have the right to vote, Sample solivitation materials are included with the application as
attachment **D", Tho organization currently has “full™ members and “virtual® members,




The lollowing solichation message appears at the end of most of our e=matl bulleting:

b DRCNet needs your support! Donations can e sent to 2000 P o

i Sty NV, Sulte 613, Washington, DC 20036, or tude by eredit
R enrd al hitpa/AvwvadreneLorghdrereg.himl on the web,

g Contributions to DRCNut are not tax=deduetible,

L The following appeal was distributed to our ¢email subscrtbers on March 25, 1999:
O Dear friends;
k Like many ndvoeacy groups, DRCNet depends on small and
e mld-size nonetaxsdeductible contributions rom its members to find ity
By lobbylng work, nctivity that cun't be lnanced from most grants,
' Beeause ol the extensivo amount ol tine we've spent this year on the

Higher Bducation Act reform campaign, and on our new online
lobbying system, wo nre running dungerously low on 0 1(c)d)
lobbying funds, and need your help, Wil you support the cause today
and make o donation, large or small, to DRCNet?

As you probably know, we have offered free coples of the book

Shattered Lives: Portraits from Americn's Drug War, ulong with ;
s ﬁ‘ membership, 1o readers donating $35 or more, Todny we ure extending s
g aspecial | 1/2 day offer - get the snme menibership and book for only
‘,:..‘1 $25. This offer represents n one-year membership discount, and iy 5
N availnble to anyone submitting their dues by credit card before -

. - midnight tomorraw (Wednesday night), or who phones or sends e-mail

LY
letting us know that their check is in the mail,

You can wire in your credit card donations via our secure web form -
at <http/Awvww.drenet.org/dreregitml>, or if you prefer, eall (202)

Py et

b 293-8340 or fux to (202) 293-8344. (The web form still says $35, but L
o don't worry, we will send the book to anyone who sends at least $25.)
C If paying by check, please mail to DRCNet, 2000 PP St., NW, Suite 6185, e

B Washington, DC 20036, (Pleaso conslder using our web form even if
U };5;: . paying by check, as it will help us process your memberships faster,)

Please note that contributions to DRCNet are not tax-deductible,

AR

: \*";"_ﬁl_ If you are new to DRCNet, plense ~heck out the latest issue of our e
IR weekly newsletter, available online at hitp://www.drenet.org/wol « and i
g if you haven't visited our online petitions for forfeiture reform and a
i ‘%’:« HEA reform, please visit http://www.drenet.org/forfeiture/ and - - .

<, httpe//www. RaiseYourVoice.com to tell Congress how you feel about =

the Drug War! Thank you for your support.

Sincerely,

David Borden
Executive Director

(To sign off this list, mailto:listproc@drenct.org with the
line “signofT drc-natl" in the body of the message, or L
mailto:kfish@drenet.org for assistance. To subscribe to S
this list, please use our quick-signup form at iy
<http://www.drenet.org/signup,.himl>,) '



ATTACHMENT F

(Form 1024, Drug Reform Coordination No!work,' 52.20348606)

The Drug Retorm Conrdination Network leases a 530 square foot, three room office sullo

4t 2000 P St., NW, Suite 615, Washington, DC 20036, for $754,98/month, The lease
extends from October 6, 1997 through September 30, 1999, The relationship between the R
organization and the other party is solely that of tenant and landlord,

A copy of the lease is ttached,




Attachment G

(Form 1024, Drug Reform Coordination Network, 52-2034666)

The organtztion has spent no money on activities relating to clections of appointments
of public officials, The organization is consldering creating a political action committee
under IRC Scetion 527, The decision us to whether ornot to form n P.A.C,, to attempt to
influence the selection, nomination, election or appointment of public officials in the
future has not yet been made, 1f'that decision is made in the affirmutive, then such
activity will be conducted solely under tho nuspices of'the P.A.C,, and shall conform to
the requirements of the Internal Revenue Code as well ns federal, state and other
jurisdictions' clection laws, Such activity would constitute a sccondary activity of the
organization, accounting for at most a snall pereentage of the organization’s
cxpenditures.
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‘ HEADQUARTERS BULDING

it & LEASE AGREEMENT
o -

o THIS LEASE AGREEMENT (herelnalter the "Lense") fs made and entered into on this i
o Aer_day of Befitember, 1997, by and between 2000 P Street Trust, o Distriet of Columbln trust ;
I (hereinafter called " Lessor™) and Drug Reform Coordination Network, n District off Columbla none i

proflt corporation (hereinafter culled " Lessee"),

i WITNESSETH, that, for and in consideration of the rents, mutual covenunts, and agreenients
: hereinafier set forth, the parties heroto do hereby mutually ngree as follows:

1 D PRE i

Lessor does hereb: lease to Lessee, and Lessee does hereby lease from Lessor, wpon the
terms and the conditlons hereinafler provided, suite 615 (such sulte being hereinafter referred to s
the "Demiscd Premises) deemed to contain approximately 533 square-feet of area, located on the
sixth (6th) floor of the office building (currently known as the "Headquarters Builling") situated at
2000 * Street N.W., Washagton, DC (such building being hereinafter referred to as the "Bullding"
. and which definition shall include the parcels of land associated With the Bullding which are
currently known as Square 0096 - Lot 0807 and Square 0096 - Lot 0099, Washington, DC), The
Demised Premises is generally outlined on the Building's floor plan(s) attached hereto and made a
part hereof ns Exhibit "A", The Demised Premises shall not include nny of the Building's common
areas, mechanical, electrical, or equipment closcts/rooms. The statement of approximate area of the
Demised Premises set forth above is not a representation or warranty by Lessor, but is rather an
amount agreed upon by Lessor and Lessee. The squarc footage of the Demised Premises shall not
be subject to remeasurcment,

2. IERM

(A)  The term of this Leose shall commence on the first (lst) day of October, 1997 (the A |
"Commencement Date"). Unless extended or earlier terminated as provided in this Lease, the term oy
of this Lease shall expire on the 3]st day of September, 1999 (the ""Termination Date").

(B)1. In the event that the Lessor is not able to give possession of the Demised Premises .
1o the Lessee on the (or after) Commencement Date; then Lessor, its Agent ("Agent" hereinafter s
fi defined) and employees shall not be liable or responsible for any claims, damages, or liabilities ;
5 arising in connection therewith or by reason thereof, nor shall Lessee be excused from its obligations g
' to perform under the Lease. 2




2. llowever, inthe occurrence of an event described above: 1) the Lessee shall oceupy
the Demised Premises (the "Occupancy Date"), on that date that the Lessor has notifled Lesses in
wrillng that it is dellvering possession of the Demised Premises to the Lesses; i) the
Commencement Date shall be deemed to bothe flrst (1st) day of the first (1st) full calendar month
following the Occupancy Date; and. {li) all provislons of this Lease shall also apply to the period
from the Occupancy Date through the day before the Commencement Date, in addition to applylng
onand after the Commencement Dnta.'***‘,(.w-

3. Ifnone of the events described in 2(B)1, above occur, the Lessee shall occupy the
Demised Premises on the Commencement Date s stated above in 2(A), and the Occupancy Date
and the Commencement Dale shall be deemed to be one-in-the-same.

(C)  (Intentionally Omitted)

(D) For the purpose of this Leats, the term "Occupancy Date" and "Commencement
Date" shall also mean any extended Occupancy Date ond Commencement Date which may be
established pursuant to tae operation of the provisions of this section of the Lease,

(E)  The tem "Lease Year" as it appears herein means that period of twelve (12)
consecutive calendar months commencing on the first (1st) day of the month in which the

Commencement Date (as it may be revised hereunder) occurs and each consecutive twelve (12)
* month period thereaiter,

~

USE

(A)  Lessee shall use and occupy the Demised Premises solely for general office purposes
only, and in accordance with, and subject to. all applicable zoning regulations. The Demised
Premises shall not be used for any other purpose or purposes without the prior writen consent of
Lessor. Lessee shall not use or occupy the Demised Premises for any unlawful purpose, and will
comply with all present and future laws, ordinances, regulations, and orders of all govemments,
government agencies and any other public authority having jurisdiction over the Demised Premises
(including, without limitation, the Americans with Disabilities Act) and will provide Lessor written
evidence of such compliance if so requested in writing by Lessor, -

(B)  Lessee shall take all action necessary to prevent any conduct or activity bf any of its
invitees whomsoever: i) on any common area of the Building; or ii) in the Demised Premises;

which may cause injury or damage to any person o property, or which, in Lessor's opinion, may be
disturbing v wifensive to, any other tenants of the Building or to any member(s) of the public in the
vitinity of ... Suilding. The Lessee shall indemnnify, defend and save harmless the Lessor from any
liability, loss. or obligation arising out of; orrelated to, any such conduct or activity, Other than for
Lessee's customary, day-to-day ingress and egress to/from the Demised Premises associated only
with Lessee's allowable usc hereunder, Lessee shall not use or permit the use of any such common

> €8S0T 18 not able to deliver the Demised Premise:
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.

at.itrs sole option have rhe richt to
the-Loags—andthaus d it & 4 ided
J - L
4 tu-dolivery of gnace

itten-netice-was—given to

A AR vy TR ¢ &




aren of the Building for any purpose without the prior written consent of Lessor (which may bo
conditioned, without lmitatlon, on Lessee obtalning such insurance coverage for such use g shall
be satisfuctory to Lessor),

4 RENI

(A)  Lessee covenants and agrees to pay o Lessor tho Rent (s herelnafler defined) of
every kind and nature specified in this Lease. This shall include: 1) Base Rent and Monthly Rent
(both as herelnafier dofined); tud 1) any sums, charges, expenses, und ensts identified in this Lease
to be paid by Lessee to Lessor, all of which shall be deemed additional rent hereunder, All such
amounts becoming due hereunder from Lessee are sometimes hereafter referred to collectively ns
"Rent." Lessee's obligation to pay said Rent shall begin i the Oceupancy Date and shall continue
to remain an obligation of Lessee until said obligation to pay Rent is completely satisfied,

Lessee shall make all payments of Rent: 1) each by one (1) check In lawful currency of the
United States of America, payable to ""Headquarters", and delivered to c/o R I3 Associates, Inc,
attention Rent Payment; at 1054 31st Strect N.W. suite 1000, Washington, DC 20007, or to such
other party or to such other address, or pursuant to such other reasonable direction as Lessor may
designate from time to time by written notice to Lessee; if) without demand; and i) without
deduction, set-off, or counterclaim, If Lessor at any time or times accepts Rent after it shall become

- ducand payable, or in a lesser amount than may actually be due, such acceptange shall not excuse

any delay upon subsequent occasions. or constitute, or be construed as, n waiver of any or all of
Lessor's rights hereunder. Iu the event any check given by Lessee to Lessor pursuant to this Lease
is dishonored, Lessee shall pay to Lessor, as additional rent upon demand, the charges assessed
aguinst Lessor by the financial institution in which the dishonored check was deposited, and Lessor
may require that Lessee pay all subsequent amounts duc hereunder in the form (or similar) of a bank
check, No endorsement or statement on any check shall be deemed an accord or satisfaction and
Lessor may accept such check in payment without piejudice to any of Lessor's rights hereunder,

(B)  Onand after the Commencement Date, Lessee shall pay to Lessor a fixed, minimum,
guaranteed, base rent (the "Base Rent') of the sum of Seventeen Thousand, Eight Hundred, Fifty-
Five & 52/100 Dollars ($ 17,855.52), subject however to the increases as provided for in the section
of this Lease, entitled "Consumer Price Index Escalation". -

The Base Rent above shall be payable in minimum monthly instaliments of Seven Hundred,
Forty-Three & 98/100 Dollars (8743.98) (hereinafter referred to as the "Monthly Base Rent"),
which Lessee hereby ngrees to pay in advance to Lessor and Lessor hereby agrees to accept, subject
however to increases as provided for in the section of this Lease, entitled "Consumer Price Index
Escalation". The term Monthly Rent as it appears hetein is deemed (0 mean Monthly Base Rent as
adjusted -wrsuant to any applicable section of the Leuse,




(C)  Monthly Rent as specifled above shall be payablo in advance on the first (1st) day of
each calendar month during the term of this Lense, however, the first (1st) such monthly Instollment
shall be due upon affixation of Lessee's signature liereto, Lessee shall also pay 1o Lessor with the
payment of Monthly Rent any ang all such payments of additional Rent provided for herein
including pursuant to that sectlon of this Lease, entitled "Renl Estate Taxos".

(D) If tho Oceupancy Date occurs on a day otlier than the first (1st) day of a culendar
month, said Monthly Rent for such partial month shall be Twenty-Four & 79/100 Dollars ($24,79)
per day, for cach day of that month ftom the Occupancy Date until the Commencemont Date,

REPOSIT

Simultancously with the execution of this Leaso by Lessee, Lessee shail deposit with Lessor
the sum of Seven Hundred, Forty-Three & 98/100 Dollars (8 743.98) (the "Security Deposit"), as
o deposit to be used a3 security for payment of Rent and for the performance by Lessee of all of
Lessee's obligations heicunder, said Security Deposit to be held by Lessor for the entire term of this
Lease and any extensions or renewals thereof, Lessor shall have the right, but shall not be obligated,
to apply all or any portion of the Security Deposit toward the losses or damages resulting from any
default by Lessce, in which cvent Lessce shall bé obligated to promptly deposit with Lessor the
amount necessary to restore the Sceurity Deposit to its original amount, In the event Lessee fhils {0
perform its obligations to commence payment of Rent on the Occupancy Date or, to take possession
of the Demised Premises by not later than the Commencement Date provided herein, said Security
Deposit shall not be deemed liquidated damages and Lessor may apply the Security Deposit to
reduce Lessor'a damages, and such application of the Security Deposit.shall not preclude Lessor from
recovering from Lessee all additional damages incurred by Lessor, Except as hereinafter provided,
snid Security Deposit shall bear interest ot the passbook rate of interest per annum paid by the
financial institution in which said Security Deposit is placed by Lessor and snid interest shall be held
by Lessor together with and as part of the Security Deposit as aforesaid. At Lessor's option, Lessor
may apply the Security Deposit toward payment to Lassee of any allowance payable to Lessee
hereunder in which case no interest on the Security Deposit shall be payable to Lessee, but in such
event Lessor shall remain responsible for any return of the Security Deposit to which Lessee may
be entitled at the expiration or termination of this Lease. In no event shall the Security Deposit or
any part thereof be required to be placed by Lessor in any escrow account, any such requirement

being thereby waived by Lessee, and it is agreed that said Security Deposit may be commingled with
other funds of Lessor or other dzposits (or both).

(A)  OPERATING EXPENSES (Intentionally Omitted)




In the event the Real Estate Taxes of the Bullding anVor land (or full parcel(s)) on which it
is located on or 13 nssociuted with) jnerense during any Lense Year of the term hereof over the
amount of the Real Estate taxes incurred by Lessor during tax year 1998, (such perlod of time being
October 1, 1997 to September 30, 1998) hereinafler referred to as the "Base Tax Amount", Lessee
shall puy to Lessor, ns ndditional Rent (commencing with Lease-Year two (2)), Lossec's
proportlonate share of the increase (if any) in such Renl Estate Tuxes, Sald {ncrenso shall be ns
determined by Lessor on a Lease Year basis, irrespective of the use by governmental authorities of
any tax year or flscal year for the calculution or imposition of such Real Estate Taxes, The
proportlonate share 10 be so paid by Lessee shall be the peicentage which the total square feet of the
Demised Premises bears to the total square feet of all space in the Building which Is rentable, which
percentage at time of the Commencement Date is 1,25% (and shall remain during the term hercof),

The term "Real Estate Taxes", means o)l taxes, nssessments and charges, both general and
special, of whatever kind or description, levied or assessed upon or payable with respect 1o the
Building, the related laud (or full parcel(s)) on which it is located and any common aress or
appurtenances in connection therewith, together with the costs, fees and expenses (including, without
limitation, for attorneys, consultents and expert witnesses) incurred by Lessor in challenging or
oblaining or attempting to obtain a reduction of such Real Estate Taxes or any assessment related
thereto, regardless of the outcome of such challenge,

- 2 . v

Commencing on the first (1st) day of the second (2nd) Lense Year, and on the first (1st) day
of each calendar month thereafier (subject to change on the first (1st) day of cach successive Leage
Year), Lessce will pay to Tessor, as additional Rent with Monthly Rent, one-twelfth (1/12th) of
Lessec's proportionate share of any increases in the amount of Real Estate Taxes over the Base Tax
Amount, Such one-twelfth (1/12th) payments are payable hereunder, as estimated by Lessor and
said one-twelRh (1/12th) payments by Lessce shall be calculated based on such estimaie,

Within ninety (90) days afier the expiration of each Lease Year, Lessor shall submit to
Lessee a statement of the increases in Real Estate Taxes over the Base Tax Amount during such
Lease Year, including Lessce's aforesaid proportionate share of such increases. Within thirty (30)
days after the delivery of such statement (including any statement delivered after the expiration or

temination of the term of this Lease), Lessee shall pay to Lessor, as additional rent, an amount equal
to its proportionate share of the amount of the difference between the amount of the increases (if
uny) in Real Estate Taxes for such Lease Year over the Base Tax Amount, less the aggregate amount
of the additional Rent payments made with the payment of Monthly Rent by Lessee as aforesaid
attributable to the one-twelfth (1/12th) payments for increases in Real Estate Taxes. If the agpregate
amount of the additional Rent payment for increases in Real Estate Taxes, paid by Lessee as one-
twelfth (1/12th) payments as aforesaid, exceeds Lessce's proportionate share of the increases in Real
Estate Taxes for the previous Lease Year over the Base Tax Amount, the excess shall be credited
toward payment of the next installment(s) of Monthly Rent to bz paid by Lessee after Lessee

.5.




tecedves sald statement

of Increases in Real Estate Taxes from Lessor untll such vxcoss is fully
credited to Lessee,

additional rental payments become due, Lessee hereby agrees that any such information provided
by such nn audit shall be kept confidential and shall survive this Leaso,

©) CHAR SERVICE COSTS (Intentlonally Omitted)

As provided for below, the Monthly Basc Rent shall be g
Commencement Date during the term of this Lease, commencing with the first (1st) anniversary of
the Commencement 1 e (each such anniversary date being referred to in this section as an
"Adjustment Date), by the amount of any increase, during a certain twelve (12) month period
preceding the Adjustment Date in question, in the Index now known ns "United States Bureau of
Labor Statistics, Consumer Price Index for All' Urban Consumers" ("CPLU"), all {tems for
Washington, DC-MD-VA (1982-84=100%) (hereinafter referred to as the "Index"), Said

djusted on cach anniversary of the

. Mdjustment shall be hereinafier referred to as "GPy Escalation",

*

The Monthly Rent, as adjusted by the CPI Escalation, shall be equal to the Monthly Base
Rent set forth in section 4(B) herein, multiplied by the fraction whose:, i) numerator is the published
Index for that month which is two (2) months immediately prior to the Adjustment Date; end if)
denominator is the published Index for that month which is two (2) months immediately prior to the
Commencement Date (the "Bage Index"). Lessee shall pay Monthly Reul o3 adjusted pursuant to

becomes effective. Inno event shall the amount of Monthly R

be less than the amount of Monthly Rent in effect for th
adjustment,

ent as adjusted pursuant {o this section
e month immediately preceding the

If the Index is discontinued with no successor
shall attempt o agree upon a substitute formula, but
substitute formula, then the matter shall be determined by arbitration in accordance with the rules
of the American Arbitration Association then prevailing, If there i no published Index for the
month specified above, then the published Index for the immediately preceding month shall apply.

or comparable successor Index, the pariies
if the parties are unable to agree upon a




N
. 4

(A} Lesseemay not nssign or othenwise transfer this Lense, or sublet (Including permitting
oceupancy or use by another party) the Demised Premises, or any part thereof, without the prior
written consent of Lessor, In Lessor's sole and absolute discretion, which shall be requested by
Lessce giving Lessor thinty (30) days prior written notice of Lessee's intention to assign this Lease
or sublet all or any part of the Demised Premises, In the event Lessce seeks permission to sublense
all or any pari uf the Demised Promises (which such permission Lessee may seck only so long as
there: is no uncured event of wefault hereunder) the notice shall: 1) Identify the area of the Demised
Premises Lessee seeks to sublease; i) include the proposed subleasc/assignment document signed
by the appropriate parties; and 1it) include such financlal information (and incorportion/partnership
or other organizational documentation if the proposed sublessee/nssignee 1s not an individual)
regurding the proposed sublessee or assignes that the Lessor may require. Within thirty (30) days
after recelpt of sald notice of intent to ussign or sublense together with all the supporiing
documentation ns aforesaid, Lessor shall have the optionto: 1) terminate the Lease, if Lessee desires
to assign this Lease; or if) terminate the Lease with regard to that portion of the Demised Premises
which Lessee seeks to sublet, or alternately to sublet that portion of the Demised Premises from
Lessee for the term which Lessee desires to sublet that portion of the Demnised Premises: or iil) grant
or withhold its consent to the matters set forth in Lessee's notice of intention to assign or sublet,
Lessor may exercise the option by giving Lessee written notice of its election to exercise the option,
withhold consent, or otherwise, within said thirty (30) day period.- Lessor's failure to respond to
~ Lessee’s matice of intent to assign or sublease within said thirty (30) day period shpll be conclusively

deemed to evidence Lessor's denial of the consent to the matters set forth in Lessee's notice of
intention to assign or sublease. In no event may Lessee retain any profit or gain as a result nf nay
subletting or assigning hereunder, all of which shall be the pmperty of Lessor,

The effective date of termination, or the effective date of commencement of the sublease to
Lessor, shall be mutually agreed upon by Lessor and! Lessee, If the partics cannot agree upon n
termination date or upon a sublease commencement date to the Lessor, the termination date or
sublease commencement date shall be the date that is sixty (60) days after the date Lessor received
the notice that Lessee desired 1o assign the Lease or sublet all or any portion of the Demised

Premises. Upon termination, all of the rights and obligations of Lessor and Lessee under the terms
of this Lease shall be terminated, or terminated with regard to that portion of the Demised Premises
that Lessee notified Lessor that Lessee desired to sublet, except that Lessee shall continue to be

obligated to pay Rent and all other charges for the Demised Premises which accrue to the date of
termination.

If Lessor consents to the proposed sublease or assignment and Lessor doas not exercise its
option to terminate or sublet, Lessee may assign this Lease or sublet the part of the Demised
Premises so identified as aforesaid within sixty (60) days after the date that the Lessor notifies
Lessee of its consent, Notwithstanding anything to the contrary hereir. it is expressly understood
that Lessec shall be required, in all cases, however, to obtain Lessor's prior written consent to any
assignee, any assignment, or any sublessee, or any subletting, which consent may be given or

2.




have the option, by written notieu to Lessee, 1o require Lessea to remove such Alteratlon ot the
expiration or earlier tevmination of this Lease or to leave it In place a8 Lessor's property nt the
expiration or earlier termination of this Lease, I the event Lessee removes any of these Alterations
and the like, Lessee ugrees, at Lessor's election, to; 1) to repnir any damage to the Bullding caused
by said removal and to restors the Detnised Premises to a condition equal to that on the Occupancy
Date; or 1) pay Lessor, as additlonal Rent, forall costs Incurred by Lessor to undertake such repairs,

Lessor, ot the expiration or earller termination of the term of this Leaso, may elect to require
Lessee to remove all or any part of tho Allerations made by Lessce subsequent to the
Commencement Date, unless Lessor agrees in writing not to require the removal of any Alterations
at the time Lessor consents to the Alterations, Removal of Lessee's Alterativns shall bo at Lessec's
cost and expense, and Lessee shall, ot its cost and expense, repair any damage to the Demised
Premises or the Building caused by such removal,

Lessee shall remove all of Its property at the expiration or carlicr termination of this Lease,
unless otherwise specified by Lessor, as set forth above, | n the event Lessee does not remove fts

property at the expitation or carlier lermination of the Lense, such property shall become the property
of Lessor,

Inthe event Lessee folls to remove its property or the Alterations requested to be removed
by Lessor on or before the expiration, or earlier termination, of the tenn of the Lease, then Lessnr
may remove such property and Alterations from the Demised Premiscs at Lessge's expense, and

" Lessce hereby agrees to pay to Lessor, os additional Rent, the cost of such removal together with any
and all damages which Lessor may suffer and sustaln by reason of the failure of Lessee to remove
the #ame. Snid amount of additional Rent shall be due and payable uipon receipt by Lessee of a
writter: statement of costs and damages from Lessor,

11, LIENS

Lesace shall promptly pay all persons furnishing labor or materinls with respect to any work
perforned hy Lessce or its contractors on or abont the Demised Premises, If any mechanics' or other

lieni! .- . .stthe Demised Premiscs, or the Building for work, labos, services, or materials,
donc - .. - tied to or claimed to have been done for or supplied to Lessee, such lien shall be
disc/ . <v: Lu see, af its sole costand expens, within ten (10) days from the date Lessee receives

wrii iesoon 70, om Lessor to discharge said lien, by the payment thercof or by filing/posting any
bond .+.:i.: i by law. If Lessee shall fail to discharge any such lien, Lessor may, at its option,
discharge the same and trea- the cost thereof (together with an administrative fee of fifieen percent
(15%) of such costs) ac additional Ren, due and payable upoy rsceipt by Lessee of a written
statement of costs from Lessor, It is hercby expressly covenanted and agreed that such discharge
of any lien by Lessor shall not be deemed to waive or release Lessee from its default under the Lease
for failing to discharge the same.

<10




Lessee will Indemnify and hold harmless Lessor from and aguinst nny and all claims,
damages and expenses incurred by Lessor, arlsing from any liens placed ngainst the Demised
Premises or the Building and the land (or full parcel(s)) upon which it is situnted, or other parcels
ussocinted with the Bullding) as a result of work performed on behalf of Lessee in the Demised

Premises at its own cost and under its own control and direction, or muking any Alterations to the
Demised Premises,

12 NS SSEE
'

Lessee at its sole cost and expense shall keep, maintain, and repair the Demised Premises and
the fixtures and equipnient therein (including, without limitation, all of the Improvements) in clean,
safc and sanitary condition, shall take good care thereof, and shall suffer no waste or injury thereto,
At the expiration or carlier iermination of the tenn of this Lease, Lessce shall surrender the Demised
Premises and the Improvements, broom clean and in the same order and condition in which they
were on the Occupancy Date, ordinary wear and tear and damage by the elements, fire und other
insured casualty excepted. Without limiting the general provision above, Lessee, at its sole cost and
expense shall be responsible for the following items within/for or at the Demised Premises,: 1)
cleaning and char services and supplies for all arcas which shall include (but not be limited to) any
eating aren(s)/room(s), kitchenetie(s), shower(s), or lavatorie(s); it) replacement cost of all lighting
elements of all light fixtures which are not Building Standard fixtures (as well as the mainteance

. -ofany such fixtures); ii) supply and maintenance of any locks/keys/hardware for (a) locks un any

internal doors within the Demised Premises, or (b) any non Building Standurd items on any entry
door(s} to the Demised Premises; and iv) mahiteaance of any security system(s) or Alteration
(whether or not approved by Lessor),

13, SIGNS AN ADVERTISEMENTS

No sign, advertisement, or notice shall be inscribed, painted, uffixed, or displayed on any part
of the outside or the inside of thie Demised Premises or the Building withoai Lecsar's prior written
consent and then only in sech place, number, size, color and style (i.e., Building standard lettering)
as is authorized by Lessor, !f any such sign, advertisement or notice Is exhibited without first
obtaining Lessor’s written conser?, Lessor shall have the right to remove the same, and Lessee shall
be liable for any and all expenses incurred by Lessor oy said removal, as additional Rent.

Lessor agrees to display the Lessee's name. on one (1) strip (line) on the Building directory
in the size and style of lettering used by Lessor, at Lessor's one (1)-time, initial expense; and at the
Lessee's sole cost and expense any time thereafter. Lessor agrees to display the Lessee's name on (or
adjacent to) the main entry door of the Demised Premises in Bhilding standard color, size and style

of lettering. at Lessor's one (1)-time, initial expense; and at the Lessce's sole cost and expense
thereafter.

~-11-
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Lessor shall have the right to prohibit n%' advertisement of Lessee or reference to the
Building, Lessor, or its Agent which in Lessor'sbpinion tends to impair the reputations of sald
parties or of the Building or ts desirability us a high-quality commercial-use building, ond, upon

written notice from Lessur, Lessee shall immedintely refrain from and discontinue any such
advertisement or reference.

14, DELIVERIES AND MOVING OF LESSEE'S PROPERTY

Ne furmiture, equipment, deliveries, or other bulky raner of any descripon si.dl be received
into the Demised Premises or the Building, or caried fis the elevators except in the manner and
during the times approved by Lessor, Lessee shall gbtain Lessor's prior determination of the manner
in which said property may be moved into the Bullding, Al moving of furniture, equipment and
other material within the nublic areas shall b under the direct control and supervision of Lessor who
shall, however, not be re,ponsible for any damage to or charges for moving the same, Lessor shall
huve the sole right to determine the load capacities of the elevators of the Building and to determine
if Lessee's property can be safely transported in the elevators. Lessee agrees promptly to remove
from the sidewalks adjacent to the Building or mny of the Buildi g common areas, any of the
Lessee's fumniture, equipment or other inaterial there delivered or deposited.

-5 - LESSEE'S EQUIPMENT ,

(A)  Lessee will not install or operate in the Demised Prem!ses any electricaily operated
equipment or other mackinery (other than typewriters, word processing machines, personal
computers, adding machines, tadios, televisions, tape recordets, dictaphony:s, bookkeeping machines,
copying machines, cleiz, and other business machines and equipment normally employed for
general office use) which requuc high electricity consumption for operstion, without first obtainirg
the prior written consent of Lessor, who raay condition such consent upon payment by Lessee nf
Additional Rem as compensation for additional conswmion of electricity and/or other utility
services. Such additional Rent shall be in addition to Lessee's uther obligations under this Lease to
pay any costs specified elsewhere in this Lease,

[fany or all of Lessee's equipment requires electricity consumption in excess of the capacity
of the electrical system existing in the Demised Premises, and if Lessor consents to the installation
of such equipment, then all additional transformers, distribution pancls and wiring that may be
required to provide the amount of electricity required for Lessee's equipment shall be installed, if
reasonably feasible, by Lessor 2* the cost and expense of Lessee. If Lessee's equipment causes
Lessee's consumption of electricity to exceed the Building standard amount provided by Xessor (as
determined by Lessor), or if such equipment is 1o be consistently operated beyond the normal
Building hours of 8:00 a.m. to 6:00 p.m., Monday through Friday, and 9:00 a.m. to 1:00 p.m. on
Saturday, Lessor may at its option: i) install a separate electric meter for the Demised Premises at
Lessee's sole cost and expense; ii) install a separate meter at Lessee's sole cost and expense, {0
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record the specific equipment that is causing Lessee's excessive consumption of electricity; or 1)
determine the equitable amount to be charged to Lesseo for such excesslve consumption of
clectricity, In the event Lessor installs separnte meter for the Demised Premises, Lessee shall then
pay the cost of electricity it consumes as recorded by such meter directly 10 the cleetric compuany,
In the event Lessor separately meters the speciflc equipment or In the event Lessor itself determines

the equitable amount to be charged to Lessee as aforesald, Lesseo shall be billed periodically by
Lessor based upon such excessive consumption,

(B)  Lessee shall not install any equipment of any kind or nature whatsoever or permit any
use of the Demised Premises which will or may necessitate any changes, replacements or additions
to, or iit the use of (but not necessarily limited 10). the water system, heating system, plumbing
system, air-conditioning system, or electrical systim of the Demised Premises or the Building
withont first obtaining the prior written consent of Lessor, Any machines or mechanical equipment
belonging to oz being used by Lessea which eause nodse or vibration that muy be transmitted to the
structure of the Builing or to any space therein *o snch a degres as to be objectionable to Lessor or
fo auy tenunt in the Building shall be installed and maintained by Lessee, ot Lessee's expense, on
* uration eliminate « or other deviees sufficient to eliminate such noise and vibration,

(C)  Lessor shall have the right to preseribe the weightand position of all heavy equipment
andix ares, including, but not limited to, data procéssing equipment, 1ecord and file systems, and
sates which Lessee intands to install or locate within the Demised Premises. Lessee shall obtain
Lassor's prior review ond approval beore installing or locating heavy equipment qnd fixtures in the
. ised Premises, and if installation or location of such equipment or fixtures, in Lessor's opinion,
 xquires structural modifications or reinforcement of oy portion of the Demised Premises or the
Pailling, T cssee agrees to reimburse Lessor, as additional Rent, for any and all costs incurred by
Les=ar to review or make such required modifications or reinforcer wnts, und such modifications or
reinfor.ev-uts shall be completed prior to Lessee installing or locatag such cquipment or fixtures
in the Denised Premises, Lessee shall reimburse Lessor within thirty (30) days of receipt of any
statenient setting forth those costs,

W SERJICES AND UTILITIES

\A)  Lessur shall provide fivd maintain the following -utilities and services (unless
Jeoupted hy Lessee's mis-nse or negligence):

(i) Hot and cold water to thos lavatories vr tr any Lessor approved kitchenette/sink
within the Demised Premises.

(i) Automatically operated elevator service (at least one (1) elevator) at all times.

(i)  Cleaning and char services for the Building common areas as determined by Lessor.

A%




(iv)  Heat and air-conditioning in seasons as determined by Lessor, Monday through
Friday from 8:00 a.m. to 6:00 p.m. and on Saturday from 9:00 a.m. to 1:00 p.m., except for the
following holidays: New Year's Day, Martin Luther King, Jr. Day, Presidents' Day, Memorial Day,
Fourth of July, Labor Day, Columbus Day, Veterans Day, Thanksgiving Day, and Christmas Day,
and any other national holiday promulgated by a Presidential Executive Order or Congressional Act,
Lessor shall provide heat and air-conditioning at times in addition to those specified in the preceding
sentence at Lessee's expense, provided Lessee gives Lessor notice prior to 1:00 p.m. on a business
duy in the case of after-hours service on that business day and prior to 3;:00 p.m. on the immediately
preceding business day in the c~se of after- hours service on a Saturday, a Sunday or a holiday.
Lesscr shall charge Lessee for said after-hours services the same rate it charges other tenants of the
Building. Lessor reserves the right, in its sole discretion, to increase the hourly charge for said after-
hours service, but in no event shall the rate per hour charged Lessee be more than the rate per hour
charged other tenants of the Building. In the event the same after-hours service is also requested by
other tenants of the Building in addition to Lessce, the charge therefor to each tenant requesting such
after-hours service shall be pro-rated among all requesting tenants based upon the respective square
footages of cach of the demised premises of the tenants requesting such after-hours service.

(v)  Maintenance and electric lighting service for all public areas in the Building, as well
as all Building Standard light fixtures within the Demised Premises.

(vi)  Building access system as determined by Lessor.

(vii) Electricity and electrical facilities to furnish Building standard amounts (as

determined by Lessor) of electricity for equipment of Lessee installed pursuant to the section of this
Lease entitled, "Lessee's Equipment".

(viii) Removal of trash from the Demised Premises on an as-needed basis as determined
by the Lessor, if and only if: (a) Lessee properly places such trash in receptacles and in an orderly
fashion, (b) Lessee follows all of Lessor's instructions (such instructions to be of a reasonable nature)
regarding such trash, and (c) such trash is of an office nature and is of reasonable amounts.

(B) In the event any public utility supplying energy requires, or government law,
regulation, executive or administrative order results in a requirement, that Lessor or Lessee must
reduce, or maintain at a certain level, the consumption of electricity for the Demised Premises or
Building, which affects the heating, air-conditioning, lighting, or hours of operation of the Demised
Premises or Building, Lessor and Lessee shall each adhere to and abide by said laws, regulations or
executive orders without any reduction in Rent,

(C)  Lessor's inability to furnish, to any extent, these defined services, or any cessation
thereof, resulting from, but not limited to, any causes including f.om entry from inspections, repairs,
alterations, improvemeats and installations by Lessor, its Agent, employees or contractors pursuant
to the section of this Lease entitled "Entry for Inspections, Repairs, and Installation", or from
renovation, redecoration or rehabilitation of any area of the Building, including the lobby, or any of
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10 maKe installations related to the construction of tenant improvements work being performed by
Lessor for other tenants of the Building, to make repairs, alterations and improvements arising due
to repairs, alterations and improvements to any areas adjoining the Demised Premises, to erect, use
and maintain pipes and condults in and through the Demised Premises, or to miake installations,
improvements and renairs to wtility services of the Building located in or about the Demised
Premises. Lessor shall uze reasonable efforts to minimize interferences with Lessce's business

operations, but Lessor shall not be required to perform such work at a time other than normal
working hours,

19.  INSURANCE RATING

Lessee shall not conduct or permit to be conducted any activity, or place any equipment or
property in or about the Demised Premises that will increase in any way the rate of All Risk
Coverage insurance or other insurance on the Building, unless consented to by Lessor. Lessor's
consent may be conditioned upon Lessee's payment of any costs arising directly or indirectly from
such increase. If any increase in the rate of All Risk Coverage insurance or other insurance on the
Building is stated by any insurance company or by the applicable Insurance Rating Bureau to be due

o Lessee's activity, equipment or Property in or about the Demised Premises, said statement shall

be conclusive evidence that the increase in such rate is due to such activity, equipment or property
and, as a result thereof, Lessee shall be liable for such increase, Aay such rate increase and related
costs incurred by Lessor shall be deemed additional Rent due and payable by Lessee to Lessor upon
receipt by Lessee of a written statement of the rate increase and costs, Lessee may contest, at its sole

cost and expense, any insurance rate increase, provided such action by Lessee will not adversely
affect the insurance coverage of Lessor.

20. INDEMNMMBIJQLIAEILIIX_IN_SMRANQE

(A)  Lessee shall indemnify and save harmless Lessor and its Agent from any and all
liability, damage, expense, cause of action, suits, claims, judgments and cost of defense arising from
injury to person or personal property in and on the Demised Premises, or upon any adjoining
sidewalks or public areas of the Building, which arise out of the act, failure to act or negligence of
Lessee, its agents or employees,

(B)  Inorder to assure such indemnity, Lessee shall, at its sole cost, carry and keep in full
force and effect at all times during the (erm of this Lease, a commercial general liability policy with
a single limit of at least One Million & 00/100 Dollars ($1,000,000.00) including coverage for
bodily injury, property damage and personal injury liability.

.-16-..




21, WORKER'S COMPENSATION INSURANCE

Lessee shall carry and keep in full force and effect at all times during the term of this Lease, i
at its sole cost, worker's compensation or similar insurance in form and amounts required by law. :
Such insurance shall contain waiver of subrogation provisions in favor of Lessor and its Agent,

g 22.  ALLRISK COVERAGE INSURANCE

Lessor shall obtain and maintain All Risk Coverage insurance covering the Building. Lessee
v shall obtain and maintain throughout the term of this Lease and any extension or renewal periods, i
: "All Risk Coverage" insurance insuring against damage to and loss of all of the Improvements in or s
i used ini connection with the Demised Premises (whether constructed by Lessor or Lessec), fixtures,
glass in windows and plate glass, equipment, fumiture, and all other personal property in and about
the Demised Premises. Lessor and Lessee hereby release each other and waive any claims they may
have against the other for loss or damage to the Building, Demised Premises, the Improvements,
fixtures, equipment and/or any other personal property arising from a risk insured against, under the
All Risk Coverage insurance policies to be carried by Lessor and Lessee, as required above, even
though such loss or damage was caused by the negligence of Lessor and Lessee, their agents or
employees, except for the amount of the deductible tinder said policies. Lessor and Lessee agree to
‘ obtain and maintain throughout the term of this Lease endorsements to their respective All Risk
- - Coverage policies waiving the right of subrogation of their insurance companies against the other
party and its agents and employees. Except to the extent expressly provided herein, nothing
contained in this Lease shall relieve Lessor or Lessce of any liability to each other or to their
insurance carriers which Lessor or Lessee may have under law or the provisions of this Lease in
connection with any damage to the Building, Demised Premises, the Improvements, fixtures,

equipment, fumiture, and all other personal property, by fire or other casualty,

23.  LESSEE !

Lessee shall require any contractor of Lessee performing work on the Demised Premises to 9
carry and maintain, at no expense to Lessor: I

] (A)  commercial general liability insurance, including contractor's liability coverage,
contractual liability coverage, completed operations coverage, broad form property damage
endorsement and contractor's protective liability coverage, to afford protection with limits, for each
occurrence, of not less than One Million & 00/100 Dollars ($1,000,000.G J) with respect to personal
injury, death, or property damage; and

(B)  worker's compensation or similar insurance in form and amounts required by law.

7. .
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24, REQUIREMENTS FOR LESSEE'S INSURANCE POLICIES

The company or companies writing any insurance which Lessee is required to carry and
maintain or cause to be carried or maintained pursuant to this Lease as well as the form of such
insurance shall atall times be subject to Lessor's spproval and any such company or companies shall
be a good and responsible insurance company, licensed to do business in the District of Columbia.
Lessee's public liability and All Risk Coverage insurance policies and certificate(s) evidencing such
insurance shall name Lessor and its Agent s additional insureds and shall also contain a provision
by which the insurer agrees that such policy shall not be canceled except after thirty (30) days
written notice to Lessor. Lessee agrees to provide to Lessor prior to taking possession of the
Demised Premises (and annually thereafler thirty (30) days prior to the expiration of such policy)
the certificate(s) evidencing such insurance; Lessor may withhold delivery of the Demised Premises
without delaying the Occupancy or Commencement Dates, or triggering any abatement of Rent, if
Lessce fails to provide Lessor with the certificate(s).

Any insurance carried or to be carried by Lessee hereunder shall be primary over any policy
that might be carried by Lessor. If Lessee shall fail to perform any of its obligations regarding the
acquisition and maintenance of insurance, Lessor may perform the same and the cost of same shall
be deemed additional Rent, payable upon Lessor's demand. All insurance coverages hereunder shall
contain deductibles in amounts reasonably satisfactory to the Lessor with the cxception of the
general liability policy which shall have no deductible at all.

E

25. LIABILITY FOR DAMAGE TQ PERSONAL PROPERTY AND PERSON

(A) Al personal property of Lessee, its employees, agents. subtenants, business invitees,
licensees, customers, clients, family members, guests or trespassers, in and on the Demised Premises
shall be and remain in and on the Demised Premises and the Building at the sole risk of Lessee and
said parties and Lessor shall not be liable to Lessee or any such person or party for ahy damage to,
or loss of personal property thereof, including loss or damage arising from (but not limited to): i)
any act, including thefl, or any failure to act, of any other persons; ii) the leaking of the roof;
iii) the bursting, rupture, leaking or overflowing of water, sewer or steam pipes; iv) the rupture or
leaking of heating or plumbing fixtures, including security and protective systems; v) short-
circuiting or malfunction of electrical wires or fixtures, including security and protective systems;
or vi) the failure of the heating or air-conditioning systems. Lessor shall also not be liable for the
interruption or loss to Lessee's business arising from any of the above-described acts or causes.
Lessee specifically agrees to save Lessor and its Agent harmless in all such cases.

(B)  Lessor shall not be liable for any personal injury to Lessee, Lessee's employees,
agents, subtenants, business invitees, licensees, customers, clients, family members, guests or
trespassers arising from the use, occupancy and condition of the Demised Premises or the Building,
unless such party establishes that there has been gross negligence or willful misconduct on the part
of Lessor, provided however that the Lessor shall nevertheless continue to be insured hereunder.

18-




26. DAMAGETOQ THE BUILDING AND/OR THE DEMISED PREMISES

If: i) the Demiscd Premises is damaged by fire or other casualty insured against by Lessor's
All Risk Coverage insurance policy covering the Building; and ii) the Demised Premises can be
fully repaired, in Lessor's opinion, within 180 days from the date of the insured risk; then the
Lessor, at Lessor's expense, shall repair such damage, provided, however, Lessor shall have no
obligation to repair any damage to, or to replace, Lessee's non-building standard tenant
improvements or any other property located in the Demised Premises. Except as otherwise provided
herein. if: i) the entire Demised Premises is rendered untenantable by reason of the insured risk, then
Monthly Rent shall abate for the period from the date of such damage to the date when L.essor has
completed repairs to the Demised Premises as specified above; or ii) if only a portion of the
Demised Premises is sorendered * ntenantable by reason of the insured risk, then Monthly Rent shall
abate for such period in the preportion which the area of the portion of the Demised Premises so
rendercd untenantable bears to the total area of the Demised Premises. However, if prior to the date
when such repairs have heex completed, any portion of the Demised Premises so damaged shall be
rendered tenantable or shall be used or occupied by Lessee or any person claiming through or under
Lessee, then the amount by which the Monthly Rent shall abate shall be equitably apportioned for
the period from the date of any such use or nccupancy to the date when such repairs are completed.
No compensation or claim or reduction of Rent will be allowed or paid by Lessor by reason of
inconvenience, annoyance, or injury to business arising from the necessity of repairing the Demised
Premises or any portion of the Building,

Notwithstanding the foregoing, if, prior to or during the term of this Lease:, i) the Demised
Premises is so damaged that, in Lessor's opinion, the Demised Premises cannot be fully repaired
within 180 days from the date the damage occurred; or ii) the Building is so damaged that, in
Lessor's opinion, substantial repair or reconstruction of the Building shall be required (whether or
not the Demised Premises is damaged or rendered untenantable), then, in any of such events, Lessor,
at its option, may give to Lessee, within sixty (60) days after such fire or other casualty, a thirty (30)
days notice of termination of this Lease and, in the event such notice is given, this Lease shall
terminate (whether or not the term shall have commenced) upon the expiration of such thirty (30)
days with the same effect as if the date of expiration ot such thirty (30) days were the date definitely
fixed for expiration of the term of the Lease, and the then-applicable Monthly Rent shall be appor-
tioned as of such date, including any rent abatement as provided above.

27.  DEFAULT OF LESSEE

This Lease shall, at the option of Lessor, cease and terminate if: i) Lessee fails to pay Rent,
including any installment of Monthly Rent, additional Rent, costs of the Improvements (if any are
payable by Lessee hereunder), or any sums, charges, expenses and costs of any kind or nature
dentified in this Lease as additional Rent, although no legal or formal demand has been made, and
such failure to pay Rent continues for a period of five (5) days after written notice addressed to
Lessee has been delivered by Lessor to the Demised Premises; or ii) Lessee violates or fails to
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If Lessor institutes legal or administrative proceedings against Lessee and a compromise or
settlement thereof is made, the same shall not constitute a waiver of Lessee's obligations to comply
with any covenant, agreement or condition of this Lease, nor of any of Lessor's rights hereunder.
No waiver by Lessor of any breach of any covenant, condition, or agrcement specified herein shall
operate as an invalidation or as a continual waiver of such covenant, condition or agreement itself,
or of any subsequent breach thereof, No payment by Lessee or receipt by Lessor (or any party
designated by Lessor to receive any payments of Rent) of a lesser amount than the amount of Rent
due Lessor shall be deemed to be other than payment on account of the earliest stipulated Rent, In
addition, no endorscment or statement on any check or letter accompanying a check for payment of
such Rent shall be deemed an accord and satisfaction. Lessor, or any party designated by Lessor,
may accept such check or payment without prejudice to Lessor's right to recover the balance of such
Rent or to pursue any other remedy provided for in this Lease or in the governing law of the
jurisdiction in which the Building is located. No re-ent