. S_hort Form OMB No 1545-1150
\ Return of Organization Exempt From Income Tax

- Under section 501(c), 527, or 4947(a)(1) of the Internal Revenue Code (except black lung benefit trust or 2008

rom 990-EZ (©). (@) privata fo fo undation) (xcep g
Sponsoring organizations of donor advised funds and controlling organlzatlons as defined in sectton 512(b)(13) must file Form 990 Al

Department of the Treasury | qther organizations with gross recelpts less than $1,000,000 and tota) assets less than $2,500,000 at the end of the year may use this form QOpen to Public
Intemal Revenue Service P> The organization may have to use a copy of this return to satisfy state reporting requirements Inspection
A For the 2008 calendar year, or tax year beginning and ending
B Checkll e [piease |C Name of organization D Empioyer identification number

D Address  Juse IRS
change  1iane) or

E',ia",}‘a, prator DRCNET FOUNDATION 52-2034867

it (Ve Number and street (or P O box, if mail is not delivered to street address) Room/suite |E Telephone number

Termin- ﬁg‘:ﬂ? 1623 CONNECTICUT AVENUE, NW 3RD FI{ 202-362-0030

Amended tions City or town, state or country, and ZIP + 4 F Group Exemption
(I WASHINGTON, DC 20009 Number B

® Section 501(c)(3) organizations and 4947(a)(1) nonexempt charitable trusts must attach a completed G Accounting method l:] Cash Accrual
Schedule A (Form 980 or 990-E2). Other (specify) P>

I website: » STOPTHEDRUGWAR .ORG H Check » [__] fthe orgamization is not
J__Organization type (check only one)— 501{c) ( 3 ) d (insertno) D 4947(a)(1) or D 527 | required to attach Schedule B (Form 890, 990-EZ, or 550-PR)

K Check P> |:] if the organization is not a section 509(a)(3) supporting organization and its gross recetpts are normally not more than $25,000 A return is not
required, but if the organization chooses to file a return, be sure to file a complete return

L _Add lines 5b, 6b, and 7b, to Ine 9 to determine gross receipts, if $1,000,000 or more, file Form 990 instead of Form 990-EZ » $ 205204.
i Part1 | Revenue, Expenses, and Changes in Net Assets or Fund Balances (See the istructions for Part 1)
1 Contnbutions, gifts, grants, and similar amounts received 1 199685.
2  Program service revenue including government fees and contracts 2
3 Membership dues and assessments 3
4 Investmant income 4 16.
5a Gross amount from sale of assets other than inventory 5a
b Less cost or other basis and sales expenses 5b
¢ Gain or (loss) from sale of assets other than inventory (Subtract ine 5b from line 5a) (attach schedule) 5¢
g 6 Special events and activities (complete applicable parts of Schedule G) If any amount 1s from gaming, check here P> [:]
§ a Gross revenue (not Including $ of contributions
& reported on line 1) 6a
b Less direct expenses other than fundraising expenses 6b
¢ Netincome or (loss) from special events and activities (Subtract line 6b from line 6a) 6c
@ 7a Gross sales of inventory, less returns and allowances 7a
Q)
-3 b Less cost of goods sold 7b
=z ¢ Gross profit or (loss) from sales of inventory (Subtract line 7b from line 7a) 7c
= 8 Other revenue (describe » ADVERTISING v 8 5503.
o Total revenue. Add lines 1,2, 3, 4, 5¢, 6¢, 7c, and 8 > | o 205204.
o 10  Grants and similar amounts paid (attach schedule) 10
m 11 Benefits paid to or for members 1k
™ @ (12 Salanes, other compensation, and employee benefits 12 104600.
= g 13 Professional fees and other payments to independent contractors 13 1200.
z S |14 Occupancy, rent, utiities, and maintenance 14 19041.
=] W 145 Pnnting, publications, postage, and shipping 15 10457.
@ 16  Other expenses (describe P> See Statement 1 )| 16 94258.
17 Total expenses. Add lines 10 through 16 > | 17 229556.
» |18 Excess or (deficit) for the year (Subtract line 17 from ling 9) 18 -24352.
§ 19 Net assets or 0 E ar (frotn line 27, column (A))
P {must agres with end40 r noflyear's return) 19 62493.
g 20 Other change et assets or fund balances (a xplanation) 20
21 Net assets or {uRlibalangemat spdt 9@ATomt g lines 18 through 20 > | 2 38141.
| Part 1 | Balancd SH —ﬂ " If Total assets on Ifg24, column (B) are $2,500,000 or more, file Form 990 instead of Form 990-EIZ
"WHTP i) (A) Beginning of year {B) End of year
22  Cash, savings, and\nvest@r@l D EN 29864 .|22 7052.
23 Land and buildings 23
24 Other assets (describe P> See Statement 2 ) 43201.|24 43868.
25 Total assets 73065.|25 50920.
26 Total liabilitles (descnbe » ACCOUNTS PAYABLE ) 10572 .|26 12779.
27 _ Net assets or fund balances (line 27 of column (B) must agree with ling 21) 62493.|27 38141.
8327%s LHA For Privacy Act and Paperwork Reductlon Act Notice, see the Instructions for Form 990. Form 990-EZ (2008)
) §
14251113 743107 DRCNET 2008.04051 DRCNET FOUNDATION DRCNET_l \



Form 990-EZ (2008) DRCNET FOUNDATION 52-2034867 Page 2
| Part 31 { Statement of Program Service Accomplishments (See the instructions for Part Il ) Expenses
What is the organization's pnmary exempt purpose? _See Statement 4 (Required for 501(c)(3)

Describe what was achieved In carrying out the organization’s exempt purposes In a clear and concise manner, describe the services

provided, the number of persons benefited, or other relevant information for each program title

and (4) organizations and
4947(a)(1) trusts, optional
for others )

28 SEE STATEMENT ATTACHED 6

(Grants $ ) If this amount includes foreign grants, check here » E] 28a 81135.
20 SEE STATEMENT 7

(Grants $ ) If this amount Includes foreign grants, check here > D 29a 67615.
30 SEE STATEMENT 8

(Grants $ 6000 . ) if this amount includes foreign grants, check here » [ 1|30a 10217.
31 Other program services (attach schedule) See Statement 5

(Grants $ ) If this amount includes foreign grants, check here » [ ]|31a 1125.
32 Total program service expenses (add lines 28a through 31a) »| 32 160092.
La_art v l List of Officers, Directors, Trustees, and Key Employees. List each one even If not compensated (See the instructions for Part IV )

(d) Contributions
(b) Title and average hours | (c) Compensation | to employee (e) Expense
(a) Name and address per week devoted to (If not paid, enter | benefit plans & | account and
position -0-.) deferred other allowances
compensation
DAVID BORDEN, 1623 CONNECTICUT PRESIDENT AND| TREASURER
AVENUE, NW 3RD FLOOR, WASHINGTON, DC 28.00 25000. 0. 0.
JOEY TRANCHINA, 1623 CONNECTICUT SECRETARY
AVENUE, NW 3RD FLOOR, WASHINGTON, DC 1.00 0. 0. 0.
21708 Form 990-EZ (2008)
2

14251113 743107 DRCNET

2008.04051 DRCNET FOUNDATION

DRCNET_1



14141113 743107 DRCNET

Form 990-EZ {2008) DRCNET FOUNDATION 52-2034867 Page 3
{ Part V | Other Information (Note the statement requirements In the instructions for Part V1)

) Yes| No
33 Did the organization engage in any activity not previously reported to the IRS? If “Yes,” attach a detailed description of each activity 33 X
34  Were any changes made to the organizing or governing documents but not reported to the IRS? if *ves,* attach a conformed copy of the changes 34 X
35 If the organization had income from business activities, such as those reported on lines 2, 6a, and 7a (among others), but not

reported on Form 990-T, attach a statement explaining your reason for not reporting the income on Form 990-T
a Did the orgamization have unrelated businass gross income of $1,000 or more or sectron 6033(e) notice, reporting, and proxy
tax requirements? 3a | X
b !f"Yes," has 1t filed a tax return on Form 990-T for this year? ‘b X
36 Wwas there a liquidation, dissolution, termination, or substantial contraction during the year? If “Yes,” complete applicable parts of Sch N 36 X
37a Enter amount of political expenditures, direct or indirect, as described in the instructions » | 372 0.
b Did the organization file Form 1120-POL for this year? 37b X
38a Did the organization borrow from, or make any loans to, any officer, director, trustee, or key employee or were any such loans made
n a prior year and still unpaid at the start of the period covered by this return? 38a X
b If"Yes," complete Schedule L, Part Il and enter the total amount involved 38b N/A
39 Section 501(c)(7) organizations Enter
2 Initiation fees and capital contributions included on line 9 39a N/A
b Gross receipts, included on line 9, for public use of club facilities 39b N/A
40a Section 501(c)(3) organizations Enter amount of tax imposed on the organization during the year under
section 4911 P 0. ,section4g12 B 0. ,section 4955 P 0.
b Section 501(c)(3) and (4) organizations Did the organization engage in any section 4358 excess benefit transaction during the year or
did 1t become aware of an excess benefit transaction from a prior year? If "Yes,” complete Schedule L, Part | 40b X
¢ Enter amount of tax imposed on organization managers or disqualified persons during the year under
sactions 4912, 4955, and 4958 > 0.
d Enter amount of tax on line 40c reimbursed by the organization | 4 0.
e All organizations At any time during the tax year, was the organization a party to a prohibited tax shelter
transaction? If "Yes," complete Form 8886-7 40¢ X

41 List the states with which a copy of this return 1s filed B> DC

423 The books are in care of » THE ORGANIZATION

Telephoneno P 202-362-0030

Locatedat » 1623 CONNECTICUT AVE., NW,3RD FL. WASHINGTON, DC zp+4 » 20009

b Atany time dunng the calendar year, did the organization have an interest in or a signature or other authonty
over a financial account in a foreign country (such as a bank account, securities account, or other financial
account)?

1 "Yes,” enter the name of the foreign country P>

See the instructions for exceptions and filing requirements for Form TD F 90-22.1, Report of Forgign Bank and Financial Accounts.
¢ Atany time during the calendar year, did the organization maintain an office outside ofthe U S 2
I *Yes," enter the name of the foretgn country: P>

43  Section 4947(a)(1) nonexempt charitable trusts filing Form 990-EZ in Iteu of Form 1041 - Check here
and enter the amount of tax-exempt interest received or accrued dunng the tax year > L 43 |

44  Did the organization mantain any donor advised funds? If “Yes,” Form 990 must be completed instead of
Form 990-EZ

45 s any related organization a controlled entity of the organization within the meaning of section 512(b)(13)? If “Yes," Form 990 must be
completed instead of Form 990-EZ

Yes| No
42 X
42; X
» ]

N/A
Yes| No
44 X
45 X

3
2008.04051 DRCNET FOUNDATION

Form 990-EZ (2008)

DRCNET 1



Form 990-EZ (2008) DRCNET FOUNDATION 52-2034867

Page 4

Part VI| Section 501(c)(3) organizations only. All section 501(c)(3) organizations must answer questions 46-49 and complete the

. tables for lines 50 and 51.

46 Did the organization engage In direct or indirect political campaign activities on behalt of or in opposition to candidates for public
office? If *Yes," complete Schedule C, Part |
47  Did the organization engage In lobbying activities? If "Yes," complete Schedule C, Part Il
48 Is the organization operating a school as descnbed in section 170(b)(1)(A){1)? If “Yes," complete Schedule E
49a Did the organtzation make any transters to an exempt non-charitable related organization?
b If*Yes,” was the related organization(s) a section 527 organization?

Yes! No
46 X
471 X
48 X
49a X
49b

50 Complete this table for the five highest compensated employees (other than officers, directors, trustees and key employees) who each received more than $100,000

of compensation from the organization If there 1s none, enter "None "

(D) Contributions
(b) Title and average hours | (¢) Compensation | to employee (E) Expense
(a) Name and address of each employee paid more per week devoted to benefit plans & | account and
than $100,000 position deferred other allowances
NONE compensation
Total number of other employees paid over $100,000 »

51  Complete this table for the five highest compensated independent contracters who each received more than $100,000 of compensation from the organization If there

Is none, enter “None "

NONE

(a) Name and address of each independent contractor paid mare than $100,000 (b) Type of service

{c) Compensation

Total number of other independent contractors each receiving over $100,000 |

Date

bffgﬂ Bordtn,  residmt £ Execvtie Direchyr

Here

Under penalting of penuryf | deglare that | have examined this retum, including accompanying schedules and statements, and to the best of my knowledge and belief, it s true,
correct, ap -@- plete Pleclarafipn of rer (other than officer) 1s based on all information of which preparer has any knowledge
sov ) . L1 /185/09

L

Type or pnnt name and title

Paid Pr rer's signature Date Check If self- Preparer's ldentifying Number (See instr
Pfeparer’s gparer's signature ;/7{ (, - /%J/W amployed b[____l p dentifying Number (S tr)
Use Only I @y . MICHAEL L. WEISER, P.C. EIN D>

it 1201 15th STREET, NW #340 Phone >

agoress,andZP+4 -~ WASHINGTON, DC 20005 no 202-293-5344
May the IRS discuss this return with the preparer shown above? See instructions > [ ves E] No

Form 990-EZ (2008)

i

4
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SCHEDULE A
(Form 990 or 990-E2)

Department of the Treasury

OMB No 1545-0047

2008

Open to Public

Public Charity Status and Public Support

To be completed by all section 501(c)(3) organizations and section 4947(a)(1)
nonexempt charitable trusts.
P> Attach to Form 990 or Form 990-EZ. ¥ See separate instructions.

Intemal Revenue Service Inspection
Name of the organization Employer identification number
DRCNET FOUNDATION 52-2034867

[_Paft 1 { Reason for Public Charity Status (Al organizations must complete this part.) (see instructions)

The organization Is not a private foundation because It is: (Please check only one organization.)

1 [

]
(I

b W N

[ -]

00 B0 O

10
1

N

el ]

A church, convention of churches, or association of churches described In section 170(b)(1)(A)(i).

[:] A school described In section 170(b)(1)(A)(ii). (Attach Schedule E.)

A hospital or a cooperative hospital service organization described in section 170(b)(1)(ANiii). (Attach Schedule H.)
A medical research organization operated In conjunction with a hospital descnibed in section 170(b){1)}{A}iii). Enter the hosprtal's name,
city, and state:

An organization operated for the benefit of a college or university owned or operated by a governmental unit descnbed in

section 170(b)(1)(A){iv). (Complete Part 1i.)

A federal, state, or local government or governmental unit described in section 170(b)(1)(A)(v).

An organization that normally receives a substantial part of its support from a governmental unit or from the general public described In
section 170(b)(1)(A)(vi). (Complete Part 1.}

A community trust described in section 170(b)(1)}(A)(vi). (Complete Part II.)

An organization that normally receives: (1) more than 33 1/3% of its support from contributions, membership fees, and gross receipts from
activities related to its exempt functions - subject to certain exceptions, and (2) no more than 33 1/3% of its support from gross investment
Income and unrelated business taxable income (less section 511 tax) from businesses acquired by the organization after June 30, 1975.
See section 509(a)(2). (Complete the Part Ill.)

An organization organized and operated exclusively to test for public safety. See section 509(a)(4). (see instructions)

An organization organized and operated exclusively for the benefit of, to perform the functions of, or to carry out the purposes of one or
more publicly supported organizations described in section 509(a)(1) or section 509(a)(2). See section 509(a)(3). Check the box that
describes the type of supporting organization and complete lines 11e through 11h.

a D Type | b D Type |l c I:] Type Uil - Functionally integrated d [:] Type ill - Other

By checking this box, | certify that the organization 1s not controlled directly or indirectly by one or more disqualified persons other than
foundation managers and other than one or more publicly supported organizations described In section 509(a)(1) or section 509(a)(2).

If the organization received a written determination from the IRS that it 1s a Type |, Type I, or Type llI

supporting organization, check this box

Since August 17, 2006, has the organization accepted any gift or contnbution from any of the following persons?

(I

(i) A person who directly or Indirectly controls, either alone or together with persons described In (i) and () below, Yes | No
the governing body of the supported organization? 11g(i)

(ii) A family member of a person described In (i) above? 11g(ii)

(iii) A 35% controlled entity of a person described In (j) or (i) above? 11gfiii)

Provide the following Information about the organizations the organization supports.

(iii) Type of

(i) Name of supported
organization

(il) EIN

(iv) Is the organization

(v) Did you notify the

(vi) Is the (vii) Amount of

organization ncol (i) listed i your| organization in col |9fganization n col
{described on lines 1-9 ment?| (i) of - |(i)organized in the support
above or IRC section governing document?| (i) of your support us?
(see instructions)) Yes No Yes No Yes No

Total

LHA For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990.

832021 12-17-08

14251113 743107 DRCNET

2008.04051 DRCNET FOUNDATION
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Schedule A {Form 990 or 990-E2) 2008 DRCNET FOUNDATION 52-2034867 page2
[ #| Support Schedule for Organizations Described in Sections 170(b)(1){(A)(iv) and 170(b){1){A){vi)
(Complete only if you checked the box on line 5, 7, or 8 of Part |.)
Section A. Public Support
Calendar year (or fiscal year beginning i) (a) 2004 (b} 2005 {c) 2006 (d) 2007 (e) 2008 (f) Total
1 Gifts, grants, contributions, and
membership fees received. (Do not
include any "unusual grants.") 188966. 200575.] 200863.] 223734. 814138.
2 Taxrevenues levied for the organ-
1zation's benefit and either paid to
or expended on its behalf
3 The value of services or facilities
furnished by a governmental unit to
the organization without charge

4 Total. Addlines 1- 3 188966. 200575. 200863. 223734. 814138.

5 The portion of total contnbutions
by each person (other than a
governmental unit or publicly
supported organization) included
on line 1 that exceeds 2% of the
amount shown on line 11,

column (f) 212338.
6 _Public Support. Subtract line 5 from tine 4 601800.
Section B. Total Support
Calendar year (or fiscal year beginning ) (a) 2004 (b) 2005 {c) 2006 (d) 2007 {e) 2008 (f) Total
7 Amounts from line 4 188966., 200575.I 200863.] 223734. 814138.

8 Gross Income from Interest,
dividends, payments recelved on
securities loans, rents, royalties
and income from similar sources 284. 163. 6. 2842. 3295.

9 Net income from unrelated business
activities, whether or not the
business Is regularly carried on

10 Other income. Do not include gain
or loss from the sale of capital

assets (Explain in Part IV.) 358. 2374. 2732.
11 Total support. Add lines 7 through 10 820165.
12 Gross receipts from related activities, etc. (see Instructions) 12 I
13 First five years. If the Form 990 Is for the organization’s first, second, third, fourth, or fifth tax year as a section 501(c)(3)

organization, check this box and stop here > [:|
Section C. Computation of Public Support Percentage
14 Public support percentage for 2008 (line 6, column (f) divided by line 11, column (f)} 14 73.38 %
15 Public support percentage from 2007 Schedule A, Part IV-A, line 26f 15 77.45 %
16a 33 1/3% support test - 2008. If the organization did not check the box on line 13, and line 14 1s 33 1/3% or more, check this box and

stop here. The organization qualifies as a publicly supported organization [ 4

b 33 1/3% support test - 2007. If the organization did not check a box on line 13 or 16a, and line 15 1s 33 1/3% or more, check this box
and stop here. The organization qualifies as a publicly supported organization | 4 l:]

17a 10% -facts-and-circumstances test - 2008. If the organization did not check a box on line 13, 16a, or 16b, and line 14 1s 10% or more,
and If the organization meets the “facts-and-circumstances* test, check this box and stop here. Explain in Part IV how the organization
meets the "facts-and-circumstances” test. The organization qualifies as a publicly supported organization > [:]
b 10% -facts-and-circumstances test - 2007. If the organization did not check a box on line 13, 16a, 16b, or 17a, and line 151s 10% or
more, and If the organization meets the “facts-and-circumstances® test, check this box and stop here. Explain in Part IV how the
organization meets the *facts-and-circumstances’ test. The organization qualifies as a publicly supported organization > [:]
18 _ Private foundation. If the organization did not check a box on line 13, 16a, 16b, 17a, or 17b, check this box and see Instructions » [___]
Schedule A (Form 990 or 990-EZ) 2008

832022
12-17-08
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Schedule A (Form 990 or 990-EZ) 2008 Page 3
[Part 1l | Support Schedule for Organizations Described in Section 509(a)(2) (Complets only ff you checked the box on ine 9 of Part | )
Section A. Public Support
Calendar year (or fiscal year beginning i)™ (a) 2004 {b) 2005 {c) 2006 {d) 2007 (e} 2008 {f) Total
1 Gifts, grants, contributions, and
membership fees received. (Do not
Include any “unusual grants.")

2 Gross recelpts from admissions,
merchandise sold or services per-
formed, or facllities furnished in
any activity that Is related to the
organization’s tax-exempt purpose

3 Gross recelpts from activities that
are not an unrelated trade or bus-

Iness under section 513

4 Tax revenues levied for the organ-
1zation's benefit and either paid to
or expended on its behalf

5 The value of services or facilities
furnished by a governmental unit to
the organization without charge

6 Total. Addlines1-5

7a Amounts Included on lines 1, 2, and
3 received from disqualified persons

b Amounts included on lines 2 and 3 received
from other than disqualified persons that
exceed the greater of 1% of the total of lines 9,
10c, 11, and 12 for the year or $5,000

¢ Add lines 7aand 7b

8 Public support (Subtract ling 7c fromline 6
Section B. Total Support

Calendar year (or fiscal year beginning in)» (a) 2004 (b) 2005 {c) 2006 {d) 2007 (e) 2008 (f) Total

9 Amounts from line 6

10a Gross Income from Interest,
dividends, payments recelved on
securities loans, rents, royalties
and income from similar sources

b Unrelated business taxable income
(less section 511 taxes) from businesses
acquired after June 30, 1975

¢ Add lines 10a and 10b

11 Net income from unrelated business
activities not included In line 10b,
whether or not the business Is
regularly carned on

12 Other iIncome. Do not include gain
or loss from the sale of capital
assets (Explain in Part IV))

13 Total support (Add tines 9, 10¢, 11, and 12)

14 First five years. If the Form 990 I1s for the organization’s first, second, third, fourth, or fifth tax year as a section 501(c)(3) organization,

check this box and stop here »[ |
Section C. Computation of Public Support Percentage
15 Public support percentage for 2008 (line 8, column (f) divided by line 13, column (f)) 15 %
16 Public support percentage from 2007 Schedule A, Part IV-A, line 27g 16 %
Section D. Computation of Investment Income Percentage
17 Investment income percentage for 2008 (line 10c, column (f) divided by line 13, column (f)) 17 %
18 Investment Income percentage from 2007 Schedule A, Part IV-A, ine 27h 18 %
19a 33 1/3% support tests - 2008. If the organization did not check the box on line 14, and line 15 is more than 33 1/3%, and line 17 i1s not

more than 33 1/3%, check this box and stop here. The organization qualifies as a publicly supported organization » |:]

b 33 1/3% support tests - 2007. If the organization did not check a box on line 14 or line 19a, and line 16 1s more than 33 1/3%, and

line 18 1s not more than 33 1/3%, check this box and stop here. The organization qualifies as a publicly supported organization | 4 [:]

20 Private foundation. If the organization did not check a box on line 14, 19a, or 19b, check this box and see Instructions » [:]

Schedule A (Form 990 or 990-EZ) 2008

832023 12-17-08
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.ne . . . eas OMB No 1545-0047
SCHEDULE C Political Campaign and Lobbying Activities °
(Form 990 or 990-EZ) - . .
. For Organizations Exempt From Income Tax Under section 501(c) and section 527 2 0 0 8
Department of the Treasury P To be completed by organizations described below. Open to Public
ntemal Revenue Service P> Attach to Form 990 or Form 990-EZ. Inspection

If the organization answered "Yes," to Form 990, Part IV, line 3, or Form 990-EZ, Part VI, line 46 (Political Campaign Activities), then

@ Section 501(c)(3) organizations: Complete Parts |-A and B. Do not complete Part I-C.

® Section 501(c) (other than section 501(c)(3)) organizations: Complete Parts I-A and C below. Do not complete Part I-B

@ Section 527 organizations: Complete Part I-A only.
If the organization answered "Yes," to Form 990, Part IV, line 4, or Form 990-EZ, Part VI, line 47 (Lobbying Activities), then

® Section 501(c)(3) organizations that have filed Form 5768 (election under section 501(h)): Complete Part II-A. Do not complete Part II-B.

® Section 501(c)(3) organizations that have NOT filed Form 5768 (election under section 501(h)): Complete Part II-B. Do not complete Part |I-A
If the organization answered "Yes," to Form 990, Part IV, line 5 (Proxy Tax), then

® Section 501(c)(4), (5), or (6) organizations: Complete Part [Il.

Name of organization Employer identification number

DRCNET FOUNDATION 52-2034867

E Part I-A| To be completed by all organizations exempt under section 501(c) and section 527 organizations.
See the instructions for Schedule C for detalls.

1 Provide a description of the organization’s direct and indirect political campaign activities in Part IV.
2 Political expenditures >3

3 Volunteer hours

[Part 1-B] To be completed by all organizations exempt under section 501(c)(3).

See the Instructions for Schedule C for details.

1 Enter the amount of any excise tax incurred by the organization under section 4955 >3
2 Enter the amount of any excise tax incurred by organization managers under section 4955 >3
3 |f the organization Incurred a section 4955 tax, did it file Form 4720 for this year? |:] Yes D No
4a Was a correction made? |:] Yes |__—| No

b If "Yes,” describe In Part IV.

I Part I-C] To be completed by all organizations exempt under section 501(c), except section 501(c)(3).
See the Instructions for Schedule C for detalls.

1 Enter the amount directly expended by the filing organization for section 527 exempt function activities >3
Enter the amount of the filing organization’s funds contributed to other organizations for section 527
exempt function activities | &3
3 Total of direct and indirect exempt function expenditures. Add lines 1 and 2 and enter here and on
Form 1120-POL, line 17b >3
4 Did the fiing organization file Form 1120-POL for this year? [:l Yes [:] No

5 State the names, addresses and employer identification number (EIN) of all section 527 political organizations to which payments were made
Enter the amount paid and indicate If the amount was paid from the filing organization’s funds or were political contributions received and
promptly and directly delivered to a separate political organization, such as a separate segregated fund or a political action committee (PAC).
If additional space I1s needed, provide information in Part IV.

{a) Name (b) Address {c) EIN (d) Amount paid from (e} Amount of political
filing organization’s contributions received and
funds. !f none, enter -0- promptly and directly

delivered to a separate
political organization
If none, enter -0-

LHA  For Privacy Act and Paperwork Reduction Act Notice, see the Instructions for Form 990. Schedule C (Form 990 or 990-EZ) 2008
832041 12-18-08
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DRCNET FOUNDATION

52-2034867 Ppage2

Schedule C (Form 990 or 990-EZ) 2008
Part H-A

(election under section 501(h)). See the instructions for Schedule C for details.

To be completed by organizations exempt under section 501(c)(3) that filed Form 5768

A Check P> D if the filing organization belongs to an affiliated group.
B Check P> D if the filing organization checked box A and "Iimited control® provisions apply.

Limit§ on Lobbying Expenditure.s ) org(:LI,;IaHSS n's () Affltlgt;csi group
(The term "expenditures" means amounts paid or incurred.) totals
1a Total lobbying expenditures to Influence public opinion (grassroots lobbying) 6000.
b Total lobbying expenditures to Influence a legislative body (direct lobbying)
¢ Total lobbying expenditures (add lines 1a and 1b) 6000.
d Other exempt purpose expenditures 223556.
e Total exempt purpose expenditures (add lines 1c and 1d) 229556.
f Lobbying nontaxable amount. Enter the amount from the following table in both columns. 45911.
I the amount on line 1e, column (a) or (b) Is: The lobbying nontaxable amount is:
Not over $500,000 20% of the amount on line 1e.
Over $500,000 but not over $1,000,000 $100,000 plus 15% of the excess over $500,000.
Over $1,000,000 but not over $1,500,000 $175,000 plus 10% of the excess over $1,000,000
Over $1,500,000 but not over $17,000,000 $225,000 plus 5% of the excess over $1,500,000.
Over $17,000,000 $1,000,000.
g Grassroots nontaxable amount (enter 25% of ine 1f) 11478.
h Subtract line 1g from line 1a. Enter -0- If line g Is more than line a 0.
i Subtract ine 1f from line 1c. Enter -0- if line f 1s more than line ¢ 0.
j If there 1s an amount other than zero on either line 1h or line 11, did the organization file Form 4720
reporting section 4911 tax for this year? E] Yes L__] No
4-Year Averaging Period Under Section 501(h)
(Some organizations that made a section 501(h) election do not have to complete all of the five
columns below. See the instructions for lines 2a through 2f of the instructions.)
Lobbying Expenditures During 4-Year Averaging Period
{or fisc(e::l“ye:adra;g:i:rning in) {a) 2005 (b} 2006 (e) 2007 (d) 2008 (e) Total
2a Lobbying non-taxable amount 42627. 35361. 45790. 45911. 169689.
b Lobbying ceiling amount
(150% of line 2a, column(e)) 254534,
c_Total lobbying expenditures 9500. 6618. 0. 6000. 22118,
d Grassroots non-taxable amount 10657. 8840. 11448. 11478. 42423.
e Grassroots ceiling amount
(150% of line 2d, column (e)) 63635.
f_Grassroots lobbying expenditures 5000. 6000. 0. 6000. 17000.
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Schedule C (Form 990 or 990-E22008 DRCNET FOUNDATION 52-2034867 page3
E Part#i-B{ To be completed by organizations exempt under section 501(c)(3) that have NOT filed Form 5768
(election under section 501(h)). See the instructions for Schedule C for detalls.

(a) {b)

Yes No Amount

1 Dunng the year, did the filing organization attempt to influence foreign, national, state or

local legislation, Including any attempt to influence public opinion on a legislative matter

or referendum, through the use of:

Volunteers?

Paid staff or management {include compensation in expenses reported on lines 1c through 11)?
Media advertisements?

Mailings to members, legislators, or the public?

Publications, or published or broadcast statements?

Grants to other organizations for lobbying purposes?

Direct contact with legislators, therr staffs, government officials, or a legislative body?

T@Q -0 a0 T

Rallies, demonstrations, seminars, conventions, speeches, lectures, or any other means?

i Other activities? If “Yes," describe in Part IV

j Total ines 1c through 11

2a Did the activities In line 1 cause the organization to be not described In section 501(c)(3)?
b If "Yes," enter the amount of any tax incurred under section 4912
¢ If "Yes," enter the amount of any tax incurred by organization managers under section 4912
d_If the filing organization incurred a section 4912 tax, did it file Form 4720 for this year?
To be completed by all organizations exempt under section 501(c)(4), section 501(c)(5), or section
501(c)(6). See the instructions for Schedule C for details.

Yes No

1 Were substantially all (90% or more) dues received nondeductible by members? 1

2 Did the organization make only in-house lobbying expenditures of $2,000 or less? 2

3 __Did the organization agree to carryover lobbying and political expenditures from the prior year? 3
[Part JI-B] To be completed by all organizations exempt under section 501(c)(4), section 501(c)(5), or section
501(c)(6) if BOTH Part lll-A, questions 1 and 2 are answered "No" OR if Part lll-A, question 3 is
answered "Yes." See Schedule C instructions for detalls.

1 Dues, assessments and similar amounts from members 1

2 Section 162(e) non-deductible lobbying and political expenditures (do not include amounts of political
expenses for which the section 527(f) tax was paid).

a Current year 2a
b Carryover from last year 2b
c Total 2c
3 Aggregate amount reported In section 6033(e)(1)(A) notices of nondeductible section 162(e) dues 3

4 {f notices were sent and the amount on line 2¢ exceeds the amount on line 3, what portion of the excess
does the organization agree to carryover to the reasonable estimate of nondeductible lobbying and polttical
expenditure next year? 4

Taxable amount of lobbying and political expenditures (line 2¢ total minus 3 and 4) 5

{Part IV | Supplemental Information

Complete this part to provide the descnptions required for Part I-A, line 1; Part I-B, line 4; Part |I-C, ine 5; and Part 11-B, line 11. Also, complete this part
for any additional Information.

Schedule C (Form 990 or 990-EZ) 2008
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52-203486

DRCNET FOUNDATION 7
Form 990-EZ Other Expenses Statement 1
Description Amount
PAYROLL TAXES 8380.
BANK CHARGES 1398.
CONFERENCE EXPENSE 1320.
CONSULTING 5930.
CREDIT CARD FEES 1314.
DUES AND SUBSCRIPTIONS 310.
FINANCE CHARGES 2447,
GRANTS 6000.
HEALTH INSURANCE 11018.
INTERNET ACCESS 1078.
INSURANCE 971.
TRAVEL 15603.
MEDIA RELATIONS 2500.
MEETINGS 800.
MEMBER PREMIUMS 6249.
PAYROLL ADMINISTRATION 410.
TELEPHONE 2992.
SCHOLARSHIPS 1505.
OFFICE 2535.
TRANSLATION SERVICES 5219.
UNRELATED BUSINESS INCOME 1200.
VIDEO PRODUCTION 12802.
WEB SITE HOSTING 777.
MISCELLANEOUS 236.
DEPRECIATION 1264.
Total to Form 990-EZ, line 16 94258.
Form 990-EZ Other Assets Statement 2

Description

ACCOUNTS RECEIVABLE
Other Depreciable Assets

Total to Form 990-EZ, line 24

14251113 743107 DRCNET

14
2008.04051 DRCNET

Beg. of Year

End of Year

40723. 40810.
2478. 3058.
43201. 43868.

Statement(s) 1, 2
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DRCNET FOUNDATION 52-2034867

FORM 990-EZ Information Regarding Transfers Statement 3
Associated with Personal Benefit Contracts

A) Did the organization, during the year, receive any funds,
directly or indirectly, to pay premiums on a personal
benefit contract? . . . . . .+ ¢ 0 4 i 4 e e e e e e e [ ] Yes [X] No

B) Did the organization, during the year, pay premiums,
directly or indirectly, on a personal benefit contract? . . [ ] Yes [X] No

15 Statement(s) 3
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DRCNET FOUNDATION 52-2034867

990-EZ Pg 2 Statement 4

TO EDUCATE THE PUBLIC ON, AND RAISE AWARENESS OF THE IMPACT OF CURRENT DRUG

POLICIES; TO

PROMOTE DEBATE ON DRUG PROHIBITION AND ALTERNATIVES TO IT; TO PROMOTE
POSITIVE REFORMS TO DRUG LAWS AND DRUG POLICIES; TO HELP THE HARMS
ASSOCIATED WITH DRUG ABUSE AND DRUG LAWS.

16 Statement(s) 4
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DRCNET FOUNDATION

v

52-2034867

Form 990-EZ Other Program Services Statement 5
Description Grants Expenses
SEE STATEMENT 9 0. 1125.
Total to Form 990-EZ, line 31 1125.
17 Statement(s) 5
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DRCNET FOUNDATION 52-2034867

Form 990 EZ Statement of Program Accomplishments Statement 6
Part 11l
Explanation

Drug Reform Coordination Network Foundation (DRCNet Foundation) published 49 issues of our acclaimed outline
drug policy newsletter, Drug War Chronicle.

Form 990 EZ Statement of Program Accomplishments Statement 7
Part i
Explanation

DRCNet Foundation published the “Speakeasy” daily blog, built our website readership to about 1 5 miilion people and
2 5 million page views for the year, did work on SWAT raids and collateral consequences of the drug war; as well as
other general programmatic work on a day-to-day basis throughout the year.

Form 990 EZ Statement of Program Accomplishments Statement 8
Part Il
Explanation

DRCNet Foundation funded grassroots action alerts and related work, produced You Tube video versions of footage
from our 2003 Mexico conference; and provided scholarships to financially needy students who lost their college aid
because of drug convictions.



